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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of D.G. Khan Cement Company Limited (‘the Company’) as at June 30, 2015
and the related profit and loss account, statement of comprehensive income, cash flow statement and statement of changes
in equity together with the notes forming part thereof, for the year then ended and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of internal control, and prepare and
present the above said statements in conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that
we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
above said statements. An audit also includes assessing the accounting policies and significant estimates made by
management, as well as, evaluating the overall presentation of the above said statements. We believe that our audit provides
a reasonable basis for our opinion and, after due verification, we report that:

(@ in our opinion, proper books of account have been kept by the Company as required by the Companies Ordinance,
1984;

(b) in our opinion:

(i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity
with the Companies Ordinance, 1984, and are in agreement with the books of account and are further in
accordance with accounting policies consistently applied except for the changes resulted on initial application of
standards, amendments or interpretations to existing standards, as stated in note 2.2.1 to the annexed financial
statements with which we concur;

(i)  the expenditure incurred during the year was for the purpose of the Company’s business; and

(i) the business conducted, investments made and the expenditure incurred during the year were in accordance with
the objects of the Company;

(c) in our opinion and to the best of our information and according to the explanations given to us, the balance sheet, profit
and loss account, statement of comprehensive income, cash flow statement and statement of changes in equity
together with the notes forming part thereof conform with approved accounting standards as applicable in Pakistan,
and, give the information required by the Companies Ordinance, 1984, in the manner so required and respectively give
a true and fair view of the state of the Company’s affairs as at June 30, 2015 and of the profit, total comprehensive
income, its cash flows and changes in equity and for the year then ended; and

(d) in our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted by
the Company and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

X ¢

Chartered Accountants

Lahore,

Dated: September 21, 2015

Name of engagement partner: Muhammad Masood
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2014
Note (Rupees in thousand)
Authorised capital
- 950,000,000 (2014: 950,000,000)
ordinary shares of Rs 10 each 9,500,000 9,500,000
- 50,000,000 (2014: 50,000,000)
preference shares of Rs 10 each 500,000 500,000
10,000,000 10,000,000
Issued, subscribed and paid up capital
438,119,118 (2014: 438,119,118)
ordinary shares of Rs 10 each 5 4,381,191 4,381,191
Reserves 6 37,387,772 42,705,394
Accumulated profit 20,527,108 14,429,950
62,296,071 61,516,535
Long term finances - secured 7 714,261 1,321,009
Long term deposits 8 72,003 68,970
Retirement and other benefits 9 137,585 200,187
Deferred taxation 10 4,588,047 4,234,805
5,511,896 5,824,971
Trade and other payables 11 4,048,079 2,476,304
Accrued finance cost 12 27,304 59,417
Short term borrowings - secured 13 1,826,072 2,551,676
Current portion of non-current liabilities 14 646,931 803,174
Derivative financial instrument 15 - 14,902
Provision for taxation 35,090 35,090
6,583,476 5,940,563
16 - -
74,391,443 73,282,069

The annexed notes 1 to 45 form an integral part of these financial statements.

doe

Chief Executive
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2014
Note (Rupees in thousand)

Property, plant and equipment 17 29,958,970 29,832,625
Intangible assets 18 18,452 36,904
Investments 19 12,918,182 11,258,370
Long term loans and deposits 20 69,497 85,544
42,965,101 41,213,443
Stores, spare parts and loose tools 21 3,635,858 3,688,795
Stock-in-trade 22 1,188,376 1,348,742
Trade debts 23 156,899 168,769
Investments 24 24,855,796 24,405,153
Advances, deposits, prepayments and other receivables 25 648,010 764,140
Income tax receivable 673,807 384,001
Derivative financial instrument 15 9,873 -
Cash and bank balances 26 257,723 1,309,026
31,426,342 32,068,626
74,391,443 73,282,069

add Daaed

Director
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2014
Note (Rupees in thousand)

27 26,104,611 26,542,509

Cost of sales 28 (16,649,411) (17,284,941)
9,455,200 9,257,568

Administrative expenses 29 (472,326) (480,468)
Selling and distribution expenses 30 (746,723) (1,445,225)
Other operating expenses 31 (727,805) (518,745)
Other income 32 2,320,335 1,647,126
9,828,681 8,460,256

Finance cost 33 (281,504) (608,859)
9,547,177 7,851,397

Taxation 34 (1,922,497) (1,885,899)
7,624,680 5,965,498

35 17.40 13.62

The annexed notes 1 to 45 form an integral part of these financial statements.

Joo il Deal

Chief Executive Director
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Change in fair value of available for sale investments
Gain during the year transferred to profit and loss account
on derecognition of available for sale investment

Remeasurement of retirement benefits
Tax effect

Total comprehensive income for the year

The annexed notes 1 to 45 form an integral part of these financial statements.

o

Chief Executive
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2014

(Rupees in thousand)

7,624,680 5,965,498
(5,287,376) 8,921,162
(30,246) 972)
(5,317,622) 8,920,190
14,247 (17,835)
(8,352) 6,241
5,895 (11,594)
2,312,953 14,874,094
add Daaed
Director
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Cash generated from operations

Finance cost paid

Retirement and other benefits paid

Taxes paid

Taxes refunded

Long term deposits - net

Net cash generated from operating activities

Fixed capital expenditure

Proceeds from sale of property, plant and equipment

Long term loans, advances and deposits - net

Investment in equity instruments

Investment in finacial assets at fair value through profit or loss
Sale proceeds on disposal of investments

Interest received

Dividend received

Tax losses purchased from subsidiaries

Net cash used in investing activities

Settlement of derivative financial instrument
Repayment of long term finances

Dividend paid

Net cash used in financing activities

Exchange losses on cash and cash equivalents

Note

36

37

The annexed notes 1 to 45 form an integral part of these financial statements.

doe

Chief Executive

2014

(Rupees in thousand)

11,673,448 9,617,544
(313,619) (675,909)
(130,393) (43,896)

(1,278,413) (370,382)

- 193,313

3,033 3,587
9,954,056 8,724,257
(2,017,180) (2,735,037)
19,571 87,574
16,047 9,991
(3,025,879) (229,919)
(19,910,642) -
15,926,428 1,204
39,326 37,314
1,703,466 1,434,179
(589,000) -
(7,837,863) (1,394,694)
(46,642) (58,667)
(804,984) (2,232,288)
(1,533,417) (1,314,357)
(2,385,043) (3,605,312)
(268,850) 3,724,251
(1,242,650) (4,951,409)
(56,849) (15,492)
(1,568,349) (1,242,650)

il el
Director
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D. G. Khan Cement Company Limited ("the Company") is a public limited company incorporated in Pakistan and is
listed on Karachi, Lahore and Islamabad Stock Exchanges. It is principally engaged in production and sale of Clinker,
Ordinary Portland and Sulphate Resistant Cement. The registered office of the Company is situated at 53-A Lawrence
Road, Lahore.

These financial statements have been prepared in accordance with the requirements of the Companies
Ordinance, 1984 (the 'Ordinance') and the approved accounting standards as applicable in Pakistan. Approved
accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board and Islamic Financial Accounting Standards (IFAS) issued by
Institute of Chartered Accountants of Pakistan as are notified under the Ordinance, provisions of and directives
issued under the Ordinance. Wherever the requirements of the Ordinance or directives issued by Securities and
Exchange Commission of Pakistan differ with the requirements of IFRS or IFAS, the requirements of the
Ordinance or the requirements of the said directives prevail.

The following amendments to existing standards have been published that are applicable to the Company's
financial statements covering annual periods, beginning on or after the following dates:

Certain standards, amendments and interpretations to approved accounting standards are effective for
accounting periods beginning on or after July 1, 2014 but are considered not to be relevant or to have
any significant effect on the Company's operations and are, therefore, not detailed in these financial
statements except for the amendments as explained below:

- IAS 32 (Amendments), ‘Financial instruments: Presentation’, on offsetting financial assets and
financial liabilities is applicable on accounting periods beginning on or after January 1, 2014. These
amendments update the application guidance in IAS 32, ‘Financial instruments: Presentation’, to clarify
some of the requirements for offsetting financial assets and financial liabilities on the balance sheet.
There is no material impact of this amendment on the financial statments.

The following amendments and interpretations to existing standards have been published and are
mandatory for the Company's accounting periods beginning on or after July 01, 2015 or later periods,
and the Company has not early adopted them:

- IFRS 11, 'Joint Arrangements', is applicable on annual periods beginning on or after January 01,
2013, however, SECP has adopted this IFRS for periods beginning on or after January 1, 2015. IFRS
11 is a more realistic reflection of joint arrangements by focusing on the rights and obligations of the
arrangement rather than its legal form. There are two types of joint arrangement: joint operations and
joint ventures. Joint operations arise where a joint operator has rights to the assets and obligations
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relating to the arrangement and hence accounts for its interest in assets, liabilities, revenue and
expenses. Joint ventures arise where the joint operator has rights to the net assets of the arrangement
and hence equity accounts for its interest. Proportional consolidation of joint ventures is no longer
allowed. The Company shall apply these amendments for the financial reporting period commencing
on July 01, 2015 and does not expect to have any material impact on its financial statements.

- IFRS 12 - ‘Disclosures of interests in other entities’. This is applicable on accounting periods
beginning on or after January 01, 2013, however, SECP has adopted this standard for periods
beginning on or after January 1, 2015. This standard includes the disclosure requirements for all forms
of interests in other entities, including joint arrangements, associates, special purpose vehicles and
other off balance sheet vehicles. The Company shall apply this standard from July 01, 2015 and is yet
to assess the impact of these changes on its financial statements.

- IFRS 13 - ‘Fair value measurement’. This is applicable on accounting periods beginning on or after
January 01, 2013, however, SECP has adopted this standard for periods beginning on or after January
1, 2015. This standard aims to improve consistency and reduce complexity by providing a precise
definition of fair value and a single source of fair value measurement and disclosure requirements for
use across IFRSs. The requirements, which are largely aligned between IFRSs and US GAAP, do not
extend the use of fair value accounting but provide guidance on how it should be applied where its use
is already required or permitted by other standards within IFRSs or US GAAP. The Company shall apply
this standard from July 01, 2015 and is yet to assess the impact on its financial statements.

These financial statements have been prepared under the historical cost convention except for revaluation of
certain financial instruments at fair value and recognition of certain employee retirement benefits at present
value.

The Company's significant accounting policies are stated in note 4. Not all of these significant policies require
the management to make difficult, subjective or complex judgments or estimates. The following is intended to
provide an understanding of the policies the management considers critical because of the complexity,
judgment and estimation involved in their application and their impact on these financial statements.
Judgments and estimates are continually evaluated and are based on historical experience, including
expectations of future events that are believed to be reasonable under the circumstances. These judgments
involve assumptions or estimates in respect of future events and the actual results may differ from these
estimates. The areas involving a higher degree of judgments or complexity or areas where assumptions and
estimates are significant to the financial statements are as follows:

Provision for taxation - note 4.2 and 34
Employee retirement benefits and other obligations - note 4.3 and 9
Useful lives and residual values of property, plant and equipment- note 4.5 and 17.1

The Company takes into account the current income tax law and the decisions taken by appellate
authorities. Instances where the Company's view differs from the view taken by income tax department
at the assessment stage and where the Company considers that its views on items of material nature
is in accordance with law, the amounts are shown as contingent liabilities.

The Company uses the valuation performed by an independent actuary as the present value of its
retirement benefit obligations. The valuation is based on the assumptions as mentioned in note 4.3.
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The Company reviews the useful lives and residual values of property, plant and equipment on a regular
basis. Any change in estimates in future years might affect the carrying amounts of respective items of
property, plant and equipment with a corresponding effect on the depreciation charge and impairment.

The significant accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial
recognition, these are stated at amortised cost with any difference between proceeds (net of transaction costs)
and redemption value being recognised in the profit and loss over the period of the borrowings on an effective
interest rate basis.

Preference shares, which are mandatorily redeemable on a specific date at the option of the Company, are
classified as liabilities. The dividend on these preference shares is recognised in the profit and loss account as
finance cost.

Finance costs are accounted for on an accrual basis and are shown as accrued finance cost to the extent of the
amount remaining unpaid.

Borrowings are classified as a current liability unless the Company has an unconditional right to defer
settlement of the liability for at least twelve months after the balance sheet date.

Income tax expense comprises current and deferred tax. Income tax is recognised in profit and loss account
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Provision of current tax is based on the taxable income for the year determined in accordance with the
prevailing law for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax
rates expected to apply to profit for the year if enacted after taking into account tax credits, rebates and
exemptions, if any. The charge for current tax also includes adjustments, where considered necessary, to
provision for tax made in previous years arising from assessments framed during the year for such years.

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences
arising from differences between the carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which the deductible temporary differences, unused tax
losses and tax credits can be utilised.

Deferred tax assets and liabilities are calculated at the rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on the tax rates (and tax laws) that have been enacted or
substantively enacted by the balance sheet date. Deferred tax is charged or credited to the profit and loss
account, except in the case of items charged or credited to equity in which case it is included in the statement
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of changes in equity.

The main features of the schemes operated by the Company for its employees are as follows:

ANNUAL REPORT 2015

The Company operates an approved funded defined benefit gratuity plan for all employees having a
service period of more than five years for management staff and one year for workers. Provisions are
made in the financial statements to cover obligations on the basis of actuarial valuations carried out
annually. The most recent valuation was carried out as at June 30, 2015 using the "Projected Unit
Credit Method".

The actual return on plan assets represents the difference between the fair value of plan assets at the
beginning of the year and as at the end of the year after adjustments for contributions made by the
Company as reduced by benefits paid during the year.

The amount recognized in balance sheet represents the present value of the defined benefit obligation
as reduced by the fair value of the plan assets.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions
are charged or credited to equity in other comprehensive income in the year in which they arise. Past
service costs are recognized immediately in the profit and loss account.

The future contribution rate of the plan includes allowances for deficit and surplus. Projected Unit
Credit Method, using the following significant assumptions, is used for valuation of this scheme:

Discount rate 9.75% p.a.
Expected increase in eligible pay 8.75% p.a.
Duration of the plan (years) 8

The expected mortality rates assumed are based on the SLIC (2001-2005) mortality table set back one
year.

The Company is expected to contribute Rs 41.527 million to the gratuity fund in the next year.

The Company operates a recognised provident fund for all its regular employees. Equal monthly
contributions are made to the fund both by the Company and the employees at the rate of 10% of the
basic salary for officers and 10% of basic salary plus cost of living allowance for workers. The
Company has no further payment obligations once the contributions have been paid. Obligation for
contributions to defined contribution plan is recognised as an expense in the profit and loss account as
and when incurred.

The Company provides for accumulating compensated absences, when the employees render
services that increase their entitlement to future compensated absences. Under the service rules,
employees are entitled to 2.5 days leave per month. Unutilised leaves can be accumulated up to 90
days in case of officers. Any balance in excess of 90 days can be encashed up to 17 days a year only.
Any further unutilised leaves lapse. In case of workers, unutilised leaves may be accumulated without
any limit, however, accumulated leave balance above 50 days is encashable upon demand of the
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worker. Unutilised leaves can be used at any time by all employees, subject to the approval of the
Company's management.

Provisions are made annually to cover the obligation for accumulating compensated absences based
on actuarial valuation and are charged to profit and loss account. The most recent valuation was
carried out as at June 30, 2015 using the "Projected Unit Credit Method".

The amount recognised in the balance sheet represents the present value of the defined benefit
obligations. Actuarial gains and losses are charged to the profit and loss account immediately in the
period when these occur.

Projected unit credit method, using the following significant assumptions, has been used for valuation
of accumulating compensated absences:

Discount rate 9.75% p.a.

Expected rate of increase in salary level per annum; and 8.75% p.a.

Expected mortality rate SLIC (2001-2005) mortality table
(setback 1 year)

Duration of the plan (years) 8

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as
non-current liabilities

Trade and other payables are initially recognised at fair value plus directly attributable cost, if any, and subse-
quently at amortised cost using effective interest rate method.

Property, plant and equipment, except freehold land, are stated at cost less accumulated depreciation
and any identified impairment loss. Freehold land is stated at cost less any identified impairment loss.
Cost in relation to certain property, plant and equipment signifies historical cost, gains and losses
transferred from equity on qualifying cash flow hedges and borrowing costs as referred to in note 4.17.

Depreciation on all property, plant and equipment is charged to the profit and loss account on the
reducing balance method, except for plant and machinery which is being depreciated using the straight
line method, so as to write off the historical cost of such asset over its estimated useful life at annual
rates mentioned in note 17.1 after taking into account their residual values.

The assets' residual values and useful lives are continually reviewed by the Company and adjusted if
impact on depreciation is significant. The Company's estimate of the residual value of its property,
plant and equipment as at June 30, 2015 has not required any adjustment.

Depreciation on additions to property, plant and equipment is charged from the month in which an
asset is acquired or capitalised while no depreciation is charged for the month in which the asset is
disposed off.

The Company assesses at each balance sheet date whether there is any indication that property, plant

and equipment may be impaired. If such indication exists, the carrying amounts of such assets are
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reviewed to assess whether they are recorded in excess of their recoverable amount. Where carrying
amounts exceed the respective recoverable amount, assets are written down to their recoverable
amounts and the resulting impairment loss is recognised in profit and loss account. The recoverable
amount is the higher of an asset's fair value less costs to sell and value in use. Where an impairment
loss is recognised, the depreciation charge is adjusted in the future periods to allocate the asset's
revised carrying amount over its estimated useful life.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item shall flow
to the Company and the cost of the item can be measured reliably. All other repair and maintenance
costs are charged to profit and loss account during the period in which they are incurred.

The profit or loss on disposal or retirement of an asset represented by the difference between the sale
proceeds and the carrying amount of the asset is recognized as an income or expense.

Major spare parts and stand-by equipment qualify as property, plant and equipment when an entity
expects to use them during more than one year. Transfers are made to operating assets category as
and when such items are available for use.

Capital work-in progress is stated at cost less any identified impairment loss and represents
expenditure incurred on property, plant and equipment during the construction and installation. All
expenditure connected with specific assets incurred during installation and construction period are
carried under capital work-in-progress. Cost also includes applicable borrowing costs. Transfers are
made to relevant property, plant and equipment category as and when assets are available for use.

Expenditure incurred to acquire Oracle Enterprise Resource Planning (ERP) system has been capitalised as an
intangible asset and stated at cost less accumulated amortisation and any identified impairment loss. Intangible
assets are amortised using the straight line method over a period of five years.

Amortisation on additions to intangible assets is charged from the month in which an asset is acquired or
capitalised while no amortisation is charged for the month in which the asset is disposed off.

The Company assesses at each balance sheet date whether there is any indication that intangible assets may
be impaired. If such an indication exists, the carrying amounts of such assets are reviewed to assess whether
they are recorded in excess of their recoverable amount. Where carrying amounts exceed the respective
recoverable amount, assets are written down to their recoverable amounts and the resulting impairment loss is
recognised in profit and loss account. The recoverable amount is the higher of an asset's fair value less costs
to sell and value in use. Where an impairment loss is recognised, the amortisation charge is adjusted in the
future periods to allocate the asset's revised carrying amount over its estimated useful life.

The Company is the lessee:

Leases where the Company has substantially all the risks and rewards of ownership are classified as

finance leases. At inception, finance leases are capitalised at the lower of present value of minimum

ANNUAL REPORT 2015



111

lease payments under the lease agreements and the fair value of the assets, less accumulated
depreciation and impairment loss, if any.

The related rental obligations, net of finance costs, are included in liabilities against assets subject to
finance lease. The liabilities are classified as current and non-current depending upon the timing of the
payment.

Minimum lease payments made under finance leases are apportioned between the finance cost and
the reduction of the outstanding liability. The finance cost is allocated to each period during the lease
term so as to produce a constant periodic rate of interest on the remaining balance of the liability.
Contingent lease payments, if any, are accounted for by revising the minimum lease payments over the
remaining term of the lease when the lease adjustment is confirmed. The interest element of the rental
is charged to income over the lease term.

Assets acquired under a finance lease are depreciated over the estimated useful life of the assets on
reducing balance method except plant and machinery which is depreciated on straight line method.
Depreciation of leased assets is charged to the profit and loss account.

Depreciation methods, residual values and the useful lives of the assets are reviewed at least at each
financial year-end and adjusted if impact of depreciation is significant.

Depreciation on additions to leased assets is charged from the month in which an asset is acquired
while no depreciation is charged for the month in which the asset is disposed off.

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to profit on a straight-line basis over the lease term.

Investment in subsidiary company is measured at cost as per the requirements of IAS-27 "Consolidated and
Separate Financial Statements". However, at subsequent reporting dates, the Company reviews the carrying
amount of the investment and its recoverability to determine whether there is an indication that such investment
has suffered an impairment loss. If any such indication exists, the carrying amount of the investment is adjusted
to the extent of impairment loss. Impairment losses are recognised as an expense in the profit and loss account.

Investments in associates where the Company has significant influence are measured at cost in the Company's
separate financial statements.

The Company is required to issue consolidated financial statements along with its separate financial state-
ments, in accordance with the requirements of IAS 27 'Consolidated and Separate Financial Statements'.
Investments in associates, in the consolidated financial statements, are being accounted for using the equity
method.

At each balance sheet date, the Company reviews the carrying amounts of the investments in associates to
assess whether there is any indication that such investments have suffered an impairment loss. If any such
indication exists, the recoverable amount is estimated in order to determine the extent of the impairment loss,
if any. In making an estimate of recoverable amount of these investments, the management considers future
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stream of cash flows and an estimate of the terminal value of these investments. Impairment losses are
recognised as expense in the profit and loss account.

Investments which are intended to be held for an indefinite period of time but may be sold in response to the
need for liquidity are classified as available for sale. Available for sale investments are recognised initially at fair
value plus any directly attributable transaction costs. After initial recognition, these are stated at fair values
unless fair values can not be measured reliably, with any resulting gains and losses being taken directly to equity
until the investment is disposed off or impaired. At each reporting date, these investments are remeasured at
fair value, unless fair value cannot be reliably measured. At the time of disposal, the respective surplus or deficit
is transferred to profit and loss. Fair value of quoted investments is their bid price on Karachi Stock Exchange
at the balance sheet date. Unquoted investments, where active market does not exist, are carried at cost as it
is not possible to apply any other valuation methodology. Unrealised gains and losses arising from the changes
in the fair value are included in fair value reserves in the period in which they arise.

Investments intended to be held for less than twelve months from the balance sheet date or to be sold to raise
operating capital, are included in current assets, all other investments are classified as non-current.
Management determines the appropriate classification of its investments at the time of the purchase and
re-evaluates such designation on a regular basis.

All purchases and sales of investments are recognised on the trade date which is the date that the Company
commits to purchase or sell the investment.

At each balance sheet date, the Company reviews the carrying amounts of the investments to assess whether
there is any indication that such investments have suffered an impairment loss. If any such indication exists, the
recoverable amount is estimated in order to determine the extent of the impairment loss, if any. Impairment
losses are recognised as expense in the profit and loss account. Impairment losses recognised in the profit and
loss account on equity instruments are not reversed through the profit and loss account.

Usable stores and spares are valued principally at moving weighted average cost, while items considered
obsolete are carried at nil value. Items in transit are valued at cost comprising invoice value plus other charges
paid thereon.

Provision is made in the financial statements for obsolete and slow moving stores and spares based on
management estimate.

Stock of raw materials (except for those in transit), work in process and finished goods are valued principally at
the lower of weighted average cost and net realisable value. Stock of packing material is valued principally at
moving average cost. Cost of work in process and finished goods comprises cost of direct materials, labour and
related production overheads (based on normal operating capacity). It excludes borrowing cost.

Materials in transit are stated at cost comprising invoice value plus other charges paid thereon.

Net realisable value is determined on the basis of estimated selling price of the product in the ordinary course
of business less estimated costs of completion and the estimated costs necessary to be incurred in sale.

If the expected net realisable value is lower than the carrying amount, a write-down is recognised for the

amount by which the carrying amount exceeds its net realisable value. Provision is made in the financial
statements for obsolete and slow moving stock in trade based on management estimate.
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The Company classifies its financial assets in the following categories: at fair value through profit or
loss, loans and receivables, available for sale and held to maturity. The classification depends on the
purpose for which the financial assets were acquired. Management determines the classification of its
financial assets at the time of initial recognition.

Financial assets at fair value through profit or loss are financial assets held for trading and financial
assets designated upon initial recognition as at fair value through profit or loss. A financial asset
is classified as held for trading if acquired principally for the purpose of selling in the short term.
Assets in this category are classified as current assets, if expected to be settled within twelve
months, otherwise they are classified as non-current assets.

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are included in current assets, except for maturities
greater than twelve months after the balance sheet date, which are classified as non-current
assets. Loans and receivables comprise advances, deposits and other receivables and cash and
cash equivalents in the balance sheet.

Available for sale financial assets are non-derivatives that are either designated in this category or
not classified in any of the other categories. They are included in non-current assets unless
management intends to dispose of the investments within twelve months from the balance sheet
date.

Financial assets with fixed or determinable payments and fixed maturity, where management has
the intention and ability to hold till maturity are classified as held to maturity and are stated at
amortized cost.

All financial assets are recognized at the time when the Company becomes a party to the contractual
provisions of the instrument. Regular purchases and sales of investments are recognized on
trade-date; the date on which the Company commits to purchase or sell the asset. Financial assets are
initially recognized at fair value plus transaction costs for all financial assets not carried at fair value
through profit or loss. Financial assets carried at fair value through profit or loss are initially recognized
at fair value and transaction costs are expensed in the profit and loss account. Financial assets are
derecognized when the rights to receive cash flows from the assets have expired or have been
transferred and the Company has transferred substantially all the risks and rewards of ownership.
Available for sale financial assets and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables and held to maturity investments are carried
at amortized cost using the effective interest rate method.

Gains or losses arising from changes in the fair value of the 'financial assets at fair value through profit
or loss' category are presented in the profit and loss account in the period in which they arise. Dividend
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income from financial assets at fair value through profit or loss is recognized in the profit and loss
account as part of other income when the Company's right to receive payments is established.

Changes in the fair value of securities classified as available for sale are recognized in other
comprehensive income. When securities classified as available for sale are sold or impaired, the
accumulated fair value adjustments recognized in equity are included in the profit and loss account as
gains and losses from investment securities. Interest on held-to-maturity investments calculated using
the effective interest method is recognized in the profit and loss account. Dividends on available for
sale equity instruments are recognized in the profit and loss account when the Company’s right to
receive payments is established.

The fair values of quoted investments are based on current prices. If the market for a financial asset is
not active (and for unlisted securities), the Company measures the investments at cost less impairment
in value, if any.

The Company assesses at each balance sheet date whether there is an objective evidence that a
financial asset or a group of financial assets is impaired. If any such evidence exists for available for
sale financial assets, the cumulative loss is removed from equity and recognized in the profit and loss
account. Impairment losses recognized in the profit and loss account on equity instruments are not
reversed through the profit and loss account. Impairment testing of trade debts and other receivables
is described in note 4.12.

All financial liabilities are recognized at the time when the Company becomes a party to the contractual
provisions of the instrument.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability,
and the difference in respective carrying amounts is recognized in the profit and loss account.

Financial assets and liabilities are offset and the net amount is reported in the financial statements only
when there is a legally enforceable right to set off the recognised amount and the Company intends
either to settle on a net basis or to realise the assets and to settle the liabilities simultaneously.

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary
course of business. If collection is expected in one year or less, they are classified as current assets. If not, they
are presented as non-current assets.

Trade debts are recognised initially at original invoice amount, which approximates fair value, and subsequently
measured at amortized cost using the effective interest method, less provision for doubtful debts.

A provision for doubtful debts is established when there is objective evidence that the Company will not be able
to collect all amounts due according to the original terms of the receivable. Significant financial difficulties of the
debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency
in payments are considered indicators that the trade receivable is doubtful. The provision is recognized in the
profit and loss account. Debts, considered irrecoverable, are written off as and when identified. Subsequent
recoveries of amounts previously written off are credited to the profit and loss account.
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Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement,
cash and cash equivalents comprise cash in hand, demand deposits, other short term highly liquid investments
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of change
in value and short term borrowings. In the balance sheet, short term borrowings are included in current
liabilities.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair values. The method of recognizing the resulting gain or loss depends on
whether the derivative is designated as a hedging instrument, and if so, the nature of the item being hedged.
The Company has not designated any derivatives as hedging instruments and accordingly, the changes in fair
value re-measurement are recognised in the profit and loss account. Trading derivatives are classified as a
current asset or liability.

All monetary assets and liabilities in foreign currencies are translated into rupees at exchange rates
prevailing at the balance sheet date. Transactions in foreign currencies are translated into rupees at
exchange rates prevailing at the date of transaction. Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign currency are translated into rupees at exchange rates
prevailing at the date of transaction. Non-monetary assets and liabilities denominated in foreign
currency that are stated at fair value are translated into rupees at exchange rates prevailing at the date
when fair values are determined. Exchange gains and losses are included in income.

The financial statements are presented in Pak Rupees, which is the Company’s functional and
presentation currency. Figures are rounded to the nearest thousand.

Provisions are recognised when; the Company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources shall be required to settle the obligation; and the amount has
been reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow shall be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due to passage of time is recognised as interest
expense.

General and specific borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready
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for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Revenue represents the fair value of the consideration received or receivable for goods sold, net of discounts
and sales tax. Revenue is recognised when it is probable that the economic benefits associated with the trans-
action will flow to the Company and the amount of revenue, and the associated cost incurred, or to be incurred,
can be measured reliably.

Revenue from sale of goods is recognised when the significant risk and rewards of ownership of the goods are
transferred to the buyer i.e. on the dispatch of goods to the customers.

Dividend income and entitlement of bonus shares are recognised when right to receive such dividend and
bonus shares is established.

Return on deposits is accrued on a time proportion basis by reference to the principal outstanding and the
applicable rate of return.

Dividend distribution to the Company's shareholders is recognised as a liability in the Company's financial
statements in the period in which the dividends are approved by the Company's shareholders.

Contingent liability is disclosed when:

- there is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non occurrence of one or more uncertain future events not wholly within the control of the Com-
pany; or

- there is present obligation that arises from past events but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation or the amount of the obligation cannot be
measured with sufficient reliability

2014 2014
(Number of shares) (Rupees in thousand)

Ordinary shares of Rs 10 each fully

343,512,029 343,512,029 paid in cash 3,435,120 3,435,120
Ordinary shares of Rs 10 each issued for
20,000,000 20,000,000 consideration other than cash 200,000 200,000
Ordinary shares of Rs 10 each issued as fully
74,607,089 74,607,089 paid bonus shares 746,071 746,071
438,119,118 438,119,118 4,381,191 4,381,191
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137,574,201 (2014: 137,574,201) and 203,500 (2014: Nil) ordinary shares of the Company are held by Nishat Mills Limit-
ed (associated company) and Security General Insurance Company Limited (associated company) respectively as at
June 30, 2015. In addition, 6,275,944 (2014: 4,197,944) ordinary shares are held by Adamjee Insurance Company Limit-
ed, a related party as at June 30, 2015.

2014
(Rupees in thousand)

Movement in and composition of reserves is as follows:

Share premium

At the beginning of the year 4,557,163 4,557,163
Additions during the year = -
At the end of the year - note 6.1 4,557,163 4,557,163

Fair value reserve

At the beginning of the year 32,722,894 23,802,704

Fair value (loss) / gain during the year (5,317,622) 8,920,190

At the end of the year - note 6.2 27,405,272 32,722,894

- Capital redemption reserve fund - note 6.3 353,510 353,510
32,315,945 37,633,567

General reserve

At the beginning of the year 5,071,827 5,071,827
Transferred (to) / from accumulated profit - -
At the end of the year 5,071,827 5,071,827

37,387,772 42,705,394

This reserve can be utilised by the Company only for the purposes specified in section 83(2) of the Companies
Ordinance, 1984.

As referred to in note 4.8 this represents the unrealised gain on remeasurement of investments at fair value and
is not available for distribution. This amount shall be transferred to profit and loss account on realisation.

The Capital redemption reserve fund represents fund created for redemption of preference shares and in
accordance with the terms of issue of preference shares, to ensure timely payments, the Company was required
to maintain a redemption fund with respect to preference shares. The Company had created a redemption fund
and appropriated Rs 7.4 million each month from the profit and loss account in order to ensure that fund balance
at redemption date was equal to the principal amount of the preference shares. The preference shares were
redeemed during the year ended June 30, 2007.
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2014
(Rupees in thousand)

Customers 39,102 37,176
Others 32,901 31,794
72,003 68,970

These represent interest free security deposits from stockists and suppliers and are repayable on cancellation /
withdrawal of the dealership or on cessation of business with the Company.

2014
(Rupees in thousand)

Staff gratuity - note 9.1 33,345 112,513
Accumulating compensated absences - note 9.2 104,240 87,674
137,585 200,187

The amounts recognised in the balance sheet are as follows:

Present value of defined benefit obligation 352,380 273,597
Fair value of plan assets (319,035) (161,084)
Liability as at June 30 33,345 112,513
Net liability as at July 1 112,513 76,060
Current service cost 38,935 33,268
Net interest on defined benefit obligation 35,487 22,436
Return on plan assets during the year (27,958) (15,579)
46,464 40,125
Total remeasurements for the year charged to
other comprehensive income (14,247) 17,835
Contributions made by the Company during the year (111,385) (21,507)
Net liability as at June 30 33,345 112,513
Present value of defined benefit obligation as at July 1 273,597 225,816
Current service cost 38,935 33,268
Interest cost 35,487 22,436
Benefits paid during the year (11,549) (24,285)
Remeasurements:
- Actuarial (gains) / losses from changes in demographic
assumptions - -
- Actuarial (gains) / losses from changes in financial assumptions - -
- Experience adjustments 15,910 16,362
15,910 16,362
Present value of defined benefit obligation as at June 30 352,380 273,597
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Fair value of plan assets as at July 1

Interest income on plan assets
Contributions during the year
Benefits paid during the year

Remeasurements in fair value of plan assets
Fair value of plan assets as at June 30

Plan assets are comprised as follows:

Cash and Bank
Debt instruments

Account payables

Current service cost

Interest cost

Interest income on plan assets
Total expense for the year

120

2014

(Rupees in thousand)

Less: Expense capitalized during the year

Expense charged to the profit and loss account

Actuarial (gains) / losses from changes in demographic

assumptions

Actuarial (gains) / losses from changes in financial assumptions
Experience adjustments

Remeasurements in plan assets, excluding interest income

Total remeasurements charged to other comprehensive income

161,084 149,756
27,958 15,579
111,385 21,507
(11,549) (24,285)
30,157 (1,473)
319,035 161,084
2014

(Rs in '000') Percentage (Rs in '000') Percentage
902 0.28% 34 0.02%
318,133 99.72% 163,114 101.26%
319,035 100.00% 163,148 101.28%
- 0.00% (2,064) -1.28%
319,035 100.00% 161,084 100.00%

2014

(Rupees in thousand)

38,935 33,268
35,487 22,436
(27,958) (15,579)
46,464 40,125

(1,314) (428)
45,150 39,697
15,910 16,362
15,910 16,362
(30,157) 1,473
(14,247) 17,835
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Amounts for current period and previous four annual periods of the fair value of plan assets and present

value of defined benefit obligation are as follows:

2014 2013 2012 2011
(Rupees in thousand)

Present value of defined benefit

obligation 352,380 273,597 225,816 167,467 127,935
Fair value of plan assets (319,035) (161,084) (149,756) (82) (332)
Deficit 33,345 112,513 76,060 167,385 127,603
Experience adjustment

arising on plan obligation 15,910 16,362 17,256 10,222 25,954
Experience adjustment

arising on plan assets 30,157 (1,473) 1,396 33 1

Assumptions used for valuation of the defined benefit scheme for management and non-management

staff are as under:

2014
Discount rate Per annum 9.75% 13.25%
Expected rate of increase in salary Per annum 8.75% 12.25%
Rate of interest income on plan assets Per annum 13.25% 10.40%
Duration of the plan Number of years 8 8
Year end sensitivity analysis (+100 bps) on defined benefit obligation is as follows:
Discount rate  Discount rate Salary Salary
increase rate  increase rate
+ 100 bps - 100 bps + 100 bps - 100 bps
(Rupees in thousand)
Present value of defined
benefit obligation 326,385 382,467 382,813 325,629

The Company expects to pay Rs 41.527 million in contributions to defined benefit plan during the year

ending June 30, 2016.

2014

(Rupees in thousand)

Opening balance 100,344 88,338
Expenses recognised 35,574 34,394
Benefits paid (19,008) (22,388)

116,910 100,344
Payable within one year - note 14 (12,670) (12,670)
Closing balance 104,240 87,674
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2014
(Rupees in thousand)

Present value of accumulating compensated

absences as at July 1 100,344 88,338
Current service cost 23,236 19,590
Interest cost 12,036 8,100
Benefits paid during the year (19,008) (22,388)
Remeasurements:

- Actuarial (gains)/losses from changes in
demographic assumptions - -
- Actuarial (gains)/losses from changes in financial assumptions - -

- Experience adjustments 302 6,704
302 6,704

Present value of accumulating compensated absences
as at June 30 116,910 100,344
Current service cost 23,236 19,590
Interest cost 12,036 8,100
Remeasurement during the year 302 6,704
Total expense for the year 35,574 34,394
Less: Expense capitalized during the year (1,217) 412)
Expense charged to the profit and loss account 34,357 33,982

Amounts for current period and previous four annual periods of the present value of accumulating
compensated absences are as follows:

2014 2013 2012 2011
(Rupees in thousand)

Present value of accumulated
compensated absences 116,910 100,344 88,338 74,381 58,558

Experience adjustment
arising on obligation 302 6,704 17,205 14,739 8,115

Assumptions used for valuation of the accumulating compensated absences are as under:

2014
Discount rate Per annum 9.75% 13.25%
Expected rate of increase in salary Per annum 8.75% 12.25%
Duration of the plan Number of years 8 9
Expected withdrawal and early retirement rate SLIC 2001-2005 SLIC 2001-2005

mortality table mortality table
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Year end sensitivity analysis (+ 100 bps) on obligation:

Salary Salary
Discount rate  Discount rate increase rate  increase rate
+ 100 bps - 100 bps + 100 bps - 100 bps
(Rupees in thousand)
Present value of obligation 108,544 126,664 126,798 108,281
Officers Workers
2014 2014
(days) (days)
Average number of leaves
- Utilised per annum 11.00 15.00 18.00 15.00
- Encashed per annum 9.00 8.00 9.00 12.00
- Encashed per annum in excess
of accrued leave of 30 days 0.25 0.25 2.00 2.00
2014

(Rupees in thousand)

The liability for deferred taxation comprises temporary differences relating to:

Accelerated tax depreciation 4,628,724 5,217,486
Provision for retirement and other benefits (40,677) (64,423)
Unabsorbed tax losses and tax credits - (918,258)

4,588,047 4,234,805
Trade creditors - note 11.1 770,183 393,771
Infrastructure cess 89,164 89,164
Advances from customers 380,547 384,256
Accrued liabilities 1,235,957 563,891
Workers' profit participation fund - note 11.2 1,305,760 880,273
Workers' welfare fund - note 11.3 91,596 -
Federal excise duty payable 40,967 5,062
Withholding tax payable 14,138 11,217
Retention money payable 21,056 26,268
Unclaimed dividends 18,089 9,694
Advances against sale of scrap 6,949 2,791
Advance against sale of fixed assets - 1,721
Unclaimed dividend on redeemable preference shares 125 125
Export commission payable 44,750 74,902
Others 28,798 33,169

4,048,079 2,476,304
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Trade creditors include amounts due to related parties amounting to Rs 115.447 million (2014: Rs 3.198 million)

2014
(Rupees in thousand)

Nishat Paper Product Company Limited (Subsidiary company) 111,560 -
Security General Insurance Company Limited (Associated company) 1,362 939
Adamijee Insurance Company Limited (Related party) 2,525 2,259
115,447 3,198
Opening balance 880,273 541,681
Provision for the year 507,304 413,231
Interest for the year 360 1,734
1,387,937 956,646
Less: Payments made during the year (82,177) (76,373)
Closing balance 1,305,760 880,273

Opening balance = -
Provision for the year - note 31 91,596 -
Closing balance 91,596 -

Accrued mark-up on:

- Long term loans - secured 12,080 19,587
- Short term borrowings - secured 15,140 39,746
Preference dividend on redeemable preference shares 84 84
27,304 59,417

Short term running finances - note 13.1 1,094,647 176,970
Import finances - secured - note 13.2 731,425 789,706
Export finances -secured - note 13.3 - 1,585,000
1,826,072 2,551,676

Short term running finances available from various commercial banks under mark up arrangements amount to
Rs 5,425 million (2014: Rs 8,075 million). The rates of mark up are based on Karachi Inter Bank Offer Rate
("KIBOR") plus spread and range from 6.81% to 10.43% (2014: 9.21% to 11.68% ) or part thereof on the
balance outstanding. These are secured by first registered charge on all present and future current assets of the
Company wherever situated including stores and spares, stock in trade, book debts, investments, receivables,
pledge of Nil (2014: 10 million) shares of MCB Bank Limited and Nil (2014: 13.5 million) shares of Nishat Mills
Limited.
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The company has obtained import finance facilities aggregating to Rs 5,525 million (2014: 5,013 million) from
commercial banks. The rates of mark up based on Karachi Inter Bank Offer Rate ("KIBOR") plus spread range
from Nil (2014: 8.06% to 9.52% ) and those based on London Inter Bank Offer Rate ("LIBOR") plus spread range
from 1.90% to 2.73% (2014: 2.00% to 2.53%) The aggregate import finances are secured by a registered
charge on all present and future current assets of the Company wherever situated including stores and spares,
stock in trade, book debts, investments and receivables.

Of the aggregate facility of Rs 10,578 million (2014: Rs 7,728 million) for opening letters of credit and Rs 2,020
million (2014: Rs 1,570 million) for guarantees, the amount utilised as at June 30, 2015 was Rs 3,271 million
(2014: Rs 1,917.484 million) and Rs 942 million (2014: Rs 938.445 million) respectively. The aggregate facilities
for guarantees are secured by a registered charge on current assets of the Company. Of the facility for
guarantees, Rs 14.48 million (2014: Rs 14.48 million) is secured by a lien over bank deposits as referred to in
note 26.2.

This represents export refinance loans obtained from various commercial banks, which carry mark up based on
rates notified by State Bank of Pakistan ranging from 5.50% to 7.00% (2014: 8.50% to 9.31%), export finances
which carry markup based on Karachi Inter Bank Offer Rate ("KIBOR") ranging from Nil per annum (2014: 8.57%
to 9.11%) and London Inter Bank Offer Rate ("LIBOR") at Nil (2014: 2.23% ) These loans are obtained for a
period of 180 days and are secured against pari passu hypothecation charge over current assets of the
Company.

2014
(Rupees in thousand)

Long term finances -note 7 634,261 790,504
Accumulating compensated absences - note 9.2 12,670 12,670

646,931 803,174
Cross currency interest rate swap - note 15.1 - 14,902
Cross currency interest rate swap - note 15.1 9,873 -

This represents derivative cross currency interest rate swap arrangement with a commercial bank. Under the
terms of the arrangement, the Company pays Karachi Inter-Bank Offered Rate ('KIBOR') minus bank spread to
the arranging bank on the notional Pak Rupee (PKR) amount for the purposes of the cross currency swap, and
receives London Inter-Bank Offered Rate ('LIBOR') on the notional US Dollar (USD) amount from the arranging
bank. There have been no transfers of liabilities under the arrangements, only the nature of the interest payment
has changed. The derivative cross currency swap outstanding as at June 30, 2015 has been marked to market
and the resulting loss has been included in the profit and loss account.
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The Income Tax Officer, while framing the assessments for the assessment years 1984-85 to 1990-91,
has taxed the income of the Company on account of the interest on the deposits and sale of scrap etc.
The Appellate Tribunal on appeal filed by the Company issued an order in favour of the Company for
the assessment years 1984-85 to 1990-91. The Income Tax Department filed reference before the
Lahore High Court. Pending final outcome of such reference, no adjustment has been made in these
financial statements for the relief granted by the Appellate Tribunal aggregating Rs. 35.090 million.

During the period 1994 to 1996, the Company imported plant and machinery relating to expansion unit,
for which exemption was claimed under various SROs from the levy of custom duty and other duties
including sales tax. As per the provisions of SRO 484 (1)/92, 978 (1)/95 and 569 (1)/95, the exemption
from the statutory duty would be available only if the said plant and machinery was not manufactured
locally. However, the Custom Authorities rejected the claim of the Company by arguing that the said
machinery was on the list of locally manufactured machinery, published by the Federal Board of
Revenue. Consequently, the Company appealed before the Lahore High Court, Multan Bench, which
allowed the Company to release the machinery on furnishing indemnity bonds with the Custom
Authorities.

Collector of Customs and Central Excise, Multan has passed an order dated November 26, 1999,
against the Company on the grounds that the said machinery was being manufactured locally during
the time when it was imported.

After various appeals at different forums, the Honourable Supreme Court remanded the case back to
the Customs Authorities to reassess the liability of the company. The custom authorities re-determined
the liability of the Company upon which the Company preferred an appeal to the Customs Appellate
Tribunal. The Tribunal decided the case in favour of the Company, upon which the Company
discharged all liabilities. However, the custom authorities preferred a reference to the Lahore High
Court, Multan Bench. In case of any adverse decision, the management assesses liability to the tune
of Rs 233.390 million. No provision for this amount has been made in the financial statements as
according to the management of the Company, there are meritorious grounds that the ultimate decision
would be in its favour.

The Competition Commission of Pakistan (the CCP) took suo moto action under Competition
Ordinance, 2007 and issued Show Cause Notice on 28 October 2008 for increase in prices of cement
across the country. The similar notices were also issued to All Pakistan Cement Manufacturers
Association (APCMA) and its member cement manufacturers. The Company has filed a Writ Petition in
the Lahore High Court. The Lahore High Court, vide its order dated 24 August 2009 allowed the CCP
to issue its final order. The CCP accordingly passed an order on 28 August 2009 and imposed a penalty
of Rs. 933 million on the Company. The Lahore High Court vide its order dated 31 August 2009
restrained the CCP from enforcing its order against the Company for the time being.

The vires of the Competition Commission of Pakistan, 2007 have been challenged by a large number
of Petitioners and all have been advised by their legal counsels that prima facie the Competition
Commission Ordinance, 2007 is ultra vires of the Constitution. A large number of grounds have been
raised by these Petitioners and the matter is currently being adjudicated by the Lahore High Court, the
Sindh High Court and the Supreme Court of Pakistan. In all these cases stay orders have been granted
by the Courts. Based on the legal opinion, the management is confident that the Company has a good
case and there are reasonable chances of success in the pending Petition in the Supreme Court of
Pakistan.
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The matter relating to interpretation of provisions of section 4(2) of the repealed Central Excise Act,
1944 (1944 Act) has now attained finality after having been adjudicated by the honourable Supreme
Court of Pakistan through its judgement dated January 27, 2009 (upholding its previous judgement
dated February 15, 2007). The longstanding controversy between the revenue department and the tax
payers related primarily to finer interpretation of the provisions of section 4(2) of the 1944 Act wherein
the department had a view that excise duty shall be included as a component for determination of the
value (retail price) for levying excise duty. The departmental view, being against the spirit of law, was
challenged by the taxpayers in appeals before the honourable High Courts of the country which, duly
appreciating the contentions of the taxpayers, overturned the departmental view and succeeded the
appeals.

Now since the controversy has attained finality up to the highest appellate level, the Company has
initiated the process of claiming refund of excess excise duty paid by it during the periods from 1994
to 1999 which aggregates to Rs. 1,115.145 million. The amount of refund, however, shall be
incorporated in the books of accounts once it is realized by the Company.

The Company, consequent to the order passed by the Supreme Court of Pakistan against the decision
of the Sindh High Court in the matter of infrastructure cess, filed a petition before the Sindh High Court,
challenging the levy of fifth version of the law enforcing infrastructure cess. Earlier, the Sindh High
Court, in August 2008, ruled out that only levies computed against consignments made on or after
December 28, 2006 shall be payable by the petitioners. Although the parties have reached an interim
arrangement, through an order of Sindh High Court dated May 31, 2011, for release of 50% of the
guarantees, the final order from Sindh High Court is still pending. According to the legal counsel of the
Company, chances of favourable outcome of the appeal are fair, therefore 50% of the amount of
infrastructure cess payable has not been incorporated in these financial statements amounting to Rs.
89.164 million.

The Company, consequent to the order-in-appeal passed by the learned Customs, Federal Excise and
Sales Tax Appellate Tribunal, Lahore, filed a petition before the Lahore High Court, challenging the levy
of sales tax on the in-house consumption of Shale, Gypsum and Limestone for the period of June 13,
1997 to August 11, 1998. According to the legal counsel of the Company, chances of favourable
outcome of the petition are fair, therefore the payable amount has not been incorporated in these
financial statements amounting to Rs. 212.239 million.

The Company has issued the following guarantees in favour of:

- Collector of Customs, Excise and Sales Tax against levy of Sales Tax, custom duty and excise
amounting to Rs 54.377 million (2014: 42.176 million).

- Director, Excise Collection Office, Sindh Development and Maintenance against recovery of
infrastructure fee amounting to Rs 425.9 million (2014: Rs 440.900 million).

- Director General, Mines and Minerals, Punjab against installation of cement factory near Khairpur,
District Chakwal amounting to Rs 3 million (2014: Rs 3 million).

- The President of the Islamic Republic of Pakistan against the performance of a contract to Frontier
Works Organization amounting to Rs 0.5 million (2014: Rs 0.5 million).

- Sui Northern Gas Pipelines Limited against supply of 6 MMCFD and 14 MMCFD gas for captive use
for Khairpur Project and for D.G Khan Project respectively amounting to Rs 382.235 million (2014: Rs
382.235 million).

- Professional Tax imposed by Administration Zila Council (The District Coordination Officer, DG Khan)

amounting to Rs 0.05 million (2014: Rs 0.05 million).
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- Sindh High Court against levy of Sales Tax, custom duty and excise amounting to Rs 15.423 million
(2014: Nil).

- The Managing Director, Lahore Waste Management Company (LWMC) against the performance of a
contract amounting to Rs 15 million (2014: Rs 10 million).

- Guarantees against export orders amounting to Rs 46.096 million (2014: Rs 45.208 million).

(i) Contracts for capital expenditure Rs. 427.335 million (June 2014: Rs. 260.371 million).
(i) Letters of credit for capital expenditure Rs. 2274.836 million (June 2014: Rs. 65.992 million)
(iii) Letters of credit other than capital expenditure Rs. 996.607 million (June 2014: Rs 1,212.026 million)

(iv) The amount of future payments under operating leases and the period in which these payments will
become due are as follows:

2014
(Rupees in thousand)

Not later than one year 331 331

Later than one year and not later than five years 1,325 1,325

Later than five years 5,310 5,641

6,966 7,297

Operating assets - note 17.1 27,979,032 28,951,966
Capital work-in-progress - note 17.2 1,874,469 634,318
Major spare parts and stand-by equipment - note 17.3 105,469 246,341
29,958,970 29,832,625
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2014
(Rupees in thousand)

Balance at the beginning of the year 246,341 194,005
Additions during the year 167,272 121,679
Transfers made during the year (308,144) (69,343)
Balance at the end of the year 105,469 246,341

This represents Oracle ERP system.

Cost
As at July 1 92,260 92,260
Additions - -
As at June 30 92,260 92,260
Less: Accumulated amortisation
As at July 1 55,356 36,904
Amortisation for the year - note 18.1 18,452 18,452
As at June 30 73,808 55,356
18,452 36,904

Oracle ERP system is being amortised over a useful life of five years.

The amortisation charge for the year has been allocated as follows:

Cost of sales - note 28 12,916 12,916
Administrative expenses - note 29 2,768 2,768
Selling and distribution expenses - note 30 2,768 2,768

18,452 18,452

These represent the long term investments in:

- Related parties - note 19.1 5,076,176 2,431,432
- Others - available for sale - note 19.2 133,089 30,132
5,209,265 2,461,564

Cumulative fair value gain - note 19.3 7,708,917 8,796,806
12,918,182 11,258,370

5,961,549 (2014: 5,961,549) fully paid ordinary shares of Rs 10 each
Equity held: 2.98% (2014: 2.98%)

Market value - Rs 218.968 million (2014: Rs 252.710 million) 45,254 45,254
45,254 45,254

16,053,735 (2014: 10,019,735) fully paid ordinary shares of Rs 10 each
Equity held: 4.59% (2014: 2.86%)

Market value - Rs 764.479 million (2014: Rs 458.603 million) 643,459 348,857
Less: Cumulative impairment Loss (118,703) (118,703)
524,756 230,154
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2014
(Rupees in thousand)

25,595,398 (2014: 23,268,398) fully paid ordinary shares of Rs 10 each
Equity held: 55% (2014: 50%) 221,873 203,631
221,873 203,631

270,000,000 (2014: 50,000,000} fully paid ordinary shares of Rs 10 each
Equity held: 55.10% (2014: 10.42%) 2,331,900 500,000
2,331,900 500,000

30,289,501 (2014: 30,289,501) fully paid ordinary shares of Rs 10 each
Equity held: 8.61% (2014: 8.61%)

Market value - Rs 3,460 million (2014: Rs 3,390 million) 1,577,174 1,577,174
Less: Cumulative impairment Loss (250,615) (250,615)
1,326,559 1,326,559

21,305,315 (2014: 21,305,315) fully paid ordinary shares of Rs 10 each

Equity held: 1.91% (2014: 1.91%)

Market value Rs 5,307.580 million (2014: Rs 6,420.357 million) 125,834 125,834
125,834 125,834

50,000,000 (2014: Nil) fully paid ordinary shares of Rs 10 each
Equity held: 6.25% (2014: Nil) 500,000 -
500,000 -

5,076,176 2,431,432

Nishat Mills Limited, MCB Bank Limited and Nishat Hotels and Properties Limited are associated companies as
per the Companies Ordinance, 1984, however, for the purpose of measurement, these have been classified as
available for sale and measured at fair value as the Company does not have significant influence over these
companies.

2014
(Rupees in thousand)

First Capital Mutual Fund
104,457 (2014: 104,457) certificates of Rs 10 each
Equity held 0.35% (2014: 0.35%)

Market value - Rs 1.250 million (2014: Rs 1.151 million) 890 890
Less: Cumulative impairment Loss (678) (678)
212 212
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2014
(Rupees in thousand)

459,782 (2014: Nil) fully paid ordinary shares of Rs 10 each

Equity held: 0.02% (2014: Nil)

Market value - Rs 72.525 million (2014: Nil) 99,231 -
99,231 -

214,354 (2014: 189,354) fully paid ordinary shares of Rs 10 each
Equity held: 0.02% (2014: 0.02%)

Market value - Rs 36.637 million (2014: Rs 31.918 million) 33,646 29,920
33,646 29,920

133,089 30,132

As at July 01 8,796,806 6,419,051
Fair value (loss) / gain recognized in other comprehensive income (1,087,889) 2,378,727
7,708,917 8,797,778

Gain during the year transferred to profit and loss account

on derecognition of investment in shares - 972)
As at June 30 7,708,917 8,796,806

Investments with a face value of Nil (2014: Rs 135 million) are pledged as security against bank facilities.
3,860,267 (2014: 3,860,267) shares of MCB Bank Limited are blocked in Central Depository Company (‘CDC')

account.
2014
(Rupees in thousand)
- Loans to related parties - note 20.1 17,205 34,411
- Other loans and advances - note 20.2 52,292 51,133
69,497 85,544
Loan to related party - note 20.1.1 34,411 51,617
Less: Receivable within one year (17,206) (17,206)
17,205 34,411

This represents an unsecured loan of Rs 24.500 million and Rs 9.911 million (2014: Rs 36.750 million
and Rs 14.867 million) given to Sui Northern Gas Pipelines Limited (SNGPL) for the development of
infrastructure for the supply of natural gas to the plants at D.G. Khan and Khairpur respectively. Mark
up is charged at rates ranging from 1.5% to 2% per annum (2014: 1.5% to 2% per annum) respectively
and is received annually. The principal amount is receivable in 4 equal annual instalments ending
December, 2016 and March, 2017, respectively. The maximum aggregate amount outstanding during
the year was Rs 34.411 million (2014: Rs 51.617 million).
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Loans to employees
- Executives
- Others

Less: Receivable within one year
- Executives
- Others

Security deposits

Opening balance
Transfer from others to executives
Interest accrued

Less: Repayment during the year

- note 20.2.1

2014

(Rupees in thousand)

137 40
2,848 4,129
2,985 4,169
32 33
875 1,115
907 1,148
2,078 3,021
50,214 48,112
52,292 51,133
40 94

145 -

10 2
195 96
58 56
137 40

These represent secured loans given to executives and other employees for house building and
purchase of motor vehicles and are recoverable in equal monthly instalments over a period of 24 to 96
months. The loans given to executives and other employees carry interest at the rate of 10% per

annum (2014: 10% per annum) except for loans given to workers which are interest free.

The loans of Rs 2.985 million (2014: Rs 2.565 million) are secured against the employees' respective

retirement benefits.

The maximum aggregate amount due from executives at any time during the year was Rs 0.185 million

(2014: Rs 0.331 million).

Stores [including in transit: Rs 284.723 million
(2014: Rs 169.236 million)]

Spare parts [including in transit Rs 3.139 million
(2014: Rs 23.683 million)]

Loose tools

2014

(Rupees in thousand)

1,140,537 1,244,431
2,492,767 2,438,602

2,554 5,762
3,635,858 3,688,795

Stores and spare parts include items which may result in fixed capital expenditure but are not distinguishable.
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Raw materials

Packing material [including in transit amounting to Nil

(2014: Rs 5.027 million)]
Work-in-process
Finished goods

Secured
Unsecured

- Related parties
- Others

Nishat Hospitality (Private) Limited
Nishat Linen (Private) Limited

Nishat Hotels and Properties Limited
MCB Bank Limited

Nishat Spinning (Pvt) Ltd

Nishat Dairy (Private) Limited

Nishat Chunian Limited

Age analysis of the amounts due from related parties is as follows:

Nishat Hospitality (Private) Limited
Nishat Linen (Private) Limited

Nishat Hotels and Properties Limited
MCB Bank Limited

Nishat Spinning (Pvt) Ltd

Nishat Dairy (Private) Limited

Nishat Chunian Limited
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2014

(Rupees in thousand)

167,603 153,595
206,455 286,076
508,578 560,634
305,740 348,437
1,188,376 1,348,742
61,038 86,260
- note 23.1 12,402 42,523
83,459 39,986
156,899 168,769
537 598
- 112
10,114 41,752
- 61
711 -
600 -
440 -
12,402 42,523
1t03 More than 3 As at June 30, As at June 30,
months months 2014
(Rupees in thousand)
- 537 537 598
- - - 112
1,383 8,731 10,114 41,752
- - - 61
711 - 711 -
468 132 600 -
- 440 440 -
2,562 9,840 12,402 42,523




139

2014
(Rupees in thousand)

Related parties - note 24.1 479066 | | 479,066
479,066 479,066

Cumulative fair value gain - note 24.2 19,696,354 23,926,087
Others - note 24.3 3,173,170 -
Related Parties - note 24.4 1,507,206 -
4,680,376 -

24,855,796 24,405,153

100,620 (2014: 100,620) fully paid ordinary shares of Rs 10 each

Equity held: 0.05% (2014: 0.05%)

Market value - Rs 3.696 million (2014: Rs 4.265 million) 832 832
832 832

80,971,917 (2014: 80,971,917) fully paid ordinary shares of Rs 10 each
Equity held: 7.27% (2014: 7.27%)

Market value Rs 20,171.724 million (2014: Rs 24,400.887 million) 478,234 478,234
478,234 478,234
479,066 479,066

MCB Bank Limited is an associated company as per the Companies Ordinance, 1984, however, for the purpose
of measurement, this has been classified as available for sale and measured at fair value as the Company does
not have significant influence over this company.

2014
(Rupees in thousand)

As at July 01 23,926,087 17,383,652
Fair value (loss) /gain recognized in other comprehensive income (4,199,487) 6,542,435
19,726,600 23,926,087

Gain during the year transferred to profit and loss account
on derecognition of investment in shares (30,246) -
As at June 30 19,696,354 23,926,087

316,292,242 (2014: Nil) units
Cost Rs 3,171.589 million (2014: Nil) 3,173,170 -
3,173,170 -
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2014
(Rupees in thousand)

15,057,137 (2014: Nil) units

Cost Rs 1,505.964 million (2014: Nil) 1,507,206 -
1,507,206 -
Current portion of loans to employees - considered good 907 1,148
Current portion of long term receivable from related party 17,206 17,206
Advances - considered good
- To employees - note 25.1 2,015 54,452
- To suppliers 241,082 79,485
243,097 133,937
Due from related parties - note 25.2 6,625 270,367
Prepayments 3,623 4,460
Mark-up receivable from related party - note 25.3 280 29,783
Profit receivable on bank deposits 1,956 841
Advance against investment in shares - note 25.4 30,311 100,000
Balances with statutory authorities
- Sales tax - note 25.5 260,678 114,531
- Excise duty 17,243 17,243
- Export rebate 63,696 71,399
341,617 203,173
Other receivables 2,388 3,225
648,010 764,140

Included in advances to employees are amounts due from executives of Rs 1.105 million (2014: Rs 53.704

million).
2014
(Rupees in thousand)
Nishat Mills Limited 6,136 11,927
Nishat Developers (Private) Limited 489 733
Nishat Paper Products Company Limited - note 25.2.1 = 257,707

6,625 270,367

This represents amount due from subsidiary company relating to advance for purchase of paper bags
carrying interest at average borrowing rate of the Company.

This represents mark-up receivable from Sui Northern Gas Pipelines Limited against the loan as referred to in
note 20.1.1.

This represents advance for purchase of shares of Nishat Chunian Limited.
Sales tax recoverable includes amounts which have been recovered by the sales tax department against

miscellaneous demands raised by it. The Company has filed appeals against the demands at different forums
as referred to in note 16.
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2014
(Rupees in thousand)

At banks:

Savings accounts
Local currency - note 26.1 - 26.2 124,920 801,566
Foreign Currency: US$ 765,885 (2014: US$ 2,197,766) 77,737 216,590
Cash deposit receipts - 135,960
Current accounts 53,636 154,595
256,293 1,308,711
In hand 1,430 315
257,723 1,309,026

The balances in saving accounts bear mark-up ranging from 4.5% to 7.1% per annum (2014: 7% to 10.31% per
annum).

Included in balances at banks on saving accounts are Rs 14.480 million (2014: Rs 14.480 million) which are
under lien to secure bank guarantees referred to in note 13.2.

2014
(Rupees in thousand)

Local sales 28,756,679 26,296,488
Export sales - note 27.1 3,711,942 6,048,508
32,468,621 32,344,996

Less:
Sales tax 4,658,118 4,296,702
Excise duty and special excise duty 1,373,029 1,182,021
Commission to stockists and export agents 332,863 323,764
6,364,010 5,802,487
26,104,611 26,542,509

Export sales include rebate on exports amounting to Rs 20.527 million (2014: Rs 32.419 million).
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2014
(Rupees in thousand)

Raw and packing materials consumed 2,231,919 2,150,587
Salaries, wages and other benefits - note 28.1 1,378,058 1,345,368
Electricity and gas 2,729,317 2,400,858
Furnace oil and coal 6,078,717 6,945,644
Stores and spares consumed 1,597,051 1,724,684
Repairs and maintenance 207,249 274,873
Insurance 68,049 65,720
Depreciation on property, plant and equipment - note 17.1.2 1,789,684 1,679,470
Amortisation of intangible assets - note 18.2 12,916 12,916
Royalty 274,437 278,999
Excise duty 26,248 27,183
Vehicle running 31,215 37,410
Postage, telephone and telegram 5,203 4,395
Printing and stationery 5,209 3,642
Legal and professional charges 2,094 2,197
Travelling and conveyance 11,309 20,941
Estate development 23,672 19,065
Rent, rates and taxes 42,492 34,391
Freight charges 38,576 10,967
Other expenses 25,793 27,321
16,579,208 17,066,631
Opening work-in-process - note 22 560,634 856,587
Closing work-in-process - note 22 (508,578) (560,634)
52,056 295,953
Cost of goods manufactured 16,631,264 17,362,584
Opening stock of finished goods - note 22 348,437 320,318
Closing stock of finished goods - note 22 (305,740) (348,437)
42,697 (28,119)
Less: Own consumption (24,550) (49,524)
16,649,411 17,284,941

Salaries, wages and other benefits include Rs 35.445 million (2014: Rs 31.936 million), Rs 32.539 million (2014:
Rs 28.734 million) and Rs 24.726 million (2014: Rs 24.570 million) respectively, in respect of provident fund
contribution by the Company, provision for gratuity and staff compensated absences.

2014
(Rupees in thousand)

Salaries, wages and other benefits include the following
in respect of retirement benefits:

Current service cost 27,267 23,824
Interest cost for the year 24,851 16,066
Interest income on plan assets (19,579) (11,156)

32,539 28,734
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2014
(Rupees in thousand)

Current service cost 16,151 13,995

Interest cost for the year 8,366 5,786
Remeasurements 209 4,789

24,726 24,570

Salaries, wages and other benefits - note 29.1 223,642 216,533
Electricity, gas and water 9,876 11,770
Repairs and maintenance 10,990 9,521
Insurance 2,648 2,418
Depreciation on property, plant and equipment - note 17.1.2 86,591 106,685
Amortisation of intangible assets - note 18.2 2,768 2,768
Vehicle running 10,255 14,020
Postage, telephone and telegram 7,729 8,991
Printing and stationery 11,385 12,020
Legal and professional services - note 29.2 21,803 18,098
Travelling and conveyance 27,792 22,319
Rent, rates and taxes 743 452
Entertainment 2,864 3,045
School expenses 23,576 21,103
Fee and subscription 15,719 13,925
Other expenses 13,945 16,800
472,326 480,468

Salaries, wages and other benefits include Rs 7.679 million (2014: Rs 7.061 million), Rs 8.526 million (2014: Rs
7.555 million) and Rs 6.482 million (2014: Rs 6.459 million) respectively, in respect of provident fund contribution
by the Company, provision for gratuity and staff compensated absences.

2014
(Rupees in thousand)

Salaries, wages and other benefits include the
following in respect of retirement benefits:

Current service cost 7,144 6,264
Interest cost for the year 6,511 4,224
Interest income on plan assets (5,129) (2,933)
8,526 7,555
Current service cost 4,234 3,679
Interest cost for the year 2,193 1,521
Remeasurements 55 1,259
6,482 6,459
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Legal and professional charges include the following
in respect of auditors' remuneration for:

Statutory audit

Half-yearly review

Tax services

Other certification charges

Out of pocket expenses

Salaries, wages and other benefits
Electricity, gas and water

Repairs and maintenance
Insurance

Depreciation on property, plant and equipment
Amortisation of intangible assets
Vehicle running

Postage, telephone and telegram
Printing and stationery

Legal and professional services
Rent, rates and taxes

Travelling and conveyance
Entertainment

Advertisement and sales promotion
Freight and handling charges
Debtors written off

Other expenses

- note 30.1

-note 17.1.2
- note 18.2

144

2014

(Rupees in thousand)

2,000 1,815
605 550
4,375 5,609
100 100

117 75
7,197 8,149
111,042 106,508
1,956 1,593
1,405 1,392
650 639
4,328 3,847
2,768 2,768
4,187 4,527
1,004 2,139
3,873 2,128
3,999 -
1,971 2,362
2,782 3,112
886 933
10,348 7,103
593,360 1,295,681
= 8,115

2,164 2,378
746,723 1,445,225

Salaries, wages and other benefits include Rs 4.787 million (2014: Rs 4.017 million), Rs 4.085 million (2014:
3.408 million) and Rs 3.149 million (2014: Rs 2.953 million) respectively, in respect of provident fund contribution

by the Company, provision for gratuity and staff compensated absences.

Salaries, wages and other benefits include the following in

respect of retirement benefits:

Current service cost
Interest cost for the year
Interest income on plan assets

Current service cost
Interest cost for the year
Remeasurements
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2014

(Rupees in thousand)

3,423 2,826
3,120 1,906
(2,458) (1,324)
4,085 3,408
2,057 1,682
1,066 695

26 576
3,149 2,953
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2014

(Rupees in thousand)

Workers' profit participation fund 507,304 413,231
Donations - note 31.1 4,245 3,953
Realized loss on derivative financial instrument 46,642 58,666
Un-realized loss on derivative financial instrument - 16,740
Exchange loss 78,018 26,155
Workers' Welfare Fund 91,596 -

727,805 518,745

None of the directors and their spouses had any interest in any of the donees.

2014

(Rupees in thousand)

Income on bank deposits 8,369 5,076

Interest on loans to employees - 72

Mark-up on loan / advances to related parties 9,823 31,039

Unrealized gain on derivative financial instruments 24,775 -

Gain on disposal of available for sale investments 30,246 1,040

Gain on investments at fair value through profit or loss 387,738 -
Dividend income from:

- Related parties - note 32.1 1,695,827 1,434,168

- Others 7,639 11

1,703,466 1,434,179

2,164,417 1,471,406

Rental income 813 813

Gain on disposal of property, plant and equipment - note 17.1.4 6,808 39,345

Scrap sales 140,391 125,733

Provisions and unclaimed balances written back 7,901 -

Others 5 9,829

155,918 175,720

2,320,335 1,647,126

Nishat Mills Limited 121,158 121,158

MCB Bank Limited 1,534,159 1,283,115

Adamijee Insurance Company Limited 34,448 18,873

Nishat Chunian Limited 6,062 11,022

1,695,827 1,434,168
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2014
(Rupees in thousand)

Interest and mark-up on:

- Long term loans - secured 84,510 170,729
- Short term borrowings - secured 170,805 401,986
- Workers' profit participation fund 360 1,734
Guarantee commission 2,550 3,788
Bank charges 23,279 30,622
281,504 608,859
Current
- For the year 951,000 809,003
- Prior 37,608 (19,412)
988,608 789,591
Deferred 933,889 1,096,308
1,922,497 1,885,899

The provision for current taxation represents tax under normal tax regime of the Income Tax Ordinance
(‘Ordinance'), 2001 at the rate of 33% and super tax at the rate of 3% under section 4B of the Ordinance as
reduced by tax credit under section 65B. In addition to this, it includes tax on exports and dividend income
which is full and final discharge of Company's tax liability in respect of income arising from such source.

For purposes of current taxation, the tax losses available for carry forward as at June 30, 2015 are estimated
approximately at Nil (2014: Rs 625.336 million).

In terms of the provisions of Section 59B of the Income Tax Ordinance, 2001 (‘the Ordinance'), a subsidiary
company may surrender its tax losses in favour of its holding company for set off against the income of its
holding Company subject to certain conditions as prescribed under the Ordinance.

Accordingly, the Company has adjusted its tax liability for the tax year 2015 by acquiring the losses of its
subsidiary companies and consequently an aggregate sum of Rs 589 million equivalent to the tax value of the
losses acquired has been paid to the subsidiary companies.

2014

% %

Numerical reconciliation between the average effective
tax rate and the applicable tax rate

Applicable tax rate 33.00 34.00
Tax effect of amounts that are:
- Not deductible for tax purposes 0.05 0.24
Effect of change in prior years' tax (1.69) (0.28)
Effect of change in tax rate (8.04) 0.70
Effect of tax credits (0.43) (2.88)
Effect of apportionment of expenses 3.06 0.42
Effect of presumptive tax regime (5.79) (8.18)
Rounding and others (0.02) -

(12.86) (9.98)
Average effective tax rate charged to profit and loss account 20.14 24.02
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Profit for the year
Weighted average number of ordinary shares

Earnings per share - basic

7,624,676,570

438,119,118

2014

5,965,497,980

438,119,118

17.40

13.62

There is no dilution effect on the basic earnings per share as the Company has no such commitments.

Profit before tax
Adjustments for:

Depreciation on property, plant and equipment
Amortisation on intangible assets

Gain on disposal of investments

Gain on investments at fair value through profit or loss
Gain on disposal of property, plant and equipment
Realized (gain) / loss on derivative financial instruments
Unrealized loss on derivative financial instruments
Dividend income

Mark-up income

Provision for retirement benefits

Exchange loss

Finance costs

Profit before working capital changes

Effect on cash flows due to working capital changes

Decrease in stores, spares and loose tools

Decrease in stock-in-trade

Decrease in trade debts

Decrease/ (increase) in advances, deposits, prepayments
and other receivables

Increase in trade and other payables

Cash and bank balances
Short term borrowings - secured

- note 26
- note 13

2014

(Rupees in thousand)

9,547,177 7,851,397
1,880,603 1,790,002
18,452 18,452
(30,246) (1,040)
(387,738) -
(6,808) (39,345)
46,642 58,666
(24,775) 16,740
(1,703,466) (1,434,179)
(9,823) (31,039)
79,507 73,679
78,018 26,155
281,504 608,859
221,870 1,086,950
52,937 224,203
160,366 312,979
24,756 130,719
86,627 (158,638)
1,579,715 169,934
1,904,401 679,197
11,673,448 9,617,544
257,723 1,309,026
(1,826,072) (2,551,676)
(1,568,349) (1,242,650)
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The related parties comprise subsidiary company, associated companies, other related companies, directors, key
management personnel and post employment benefit plans. The Company in the normal course of business carries out
transactions with various related parties. Amounts due from and to related parties are shown under receivables and
payables, dividend income is disclosed in note 32.1, expense charged in respect of staff retirement benefit plans is
disclosed in note 9, amounts due from directors and key management personnel are shown under receivables and
remuneration of directors and key management personnel is disclosed in note 38. Other significant transactions with

related parties are as follows:

i. Subsidiary company

ii. Other related parties

ii. Post employment benefit plans

Clinker (Metric Tonnes)
Unit |

Unit Il

Unit 1l

2014

Purchase of goods
Sale of goods services
Rental income

Interest income

Sale of goods

Sale of equipment

Purchase of asset

Insurance premium

Purchase of services

Insurance claims received

Mark-up income on balances
with related parties

Dividend income

Dividend paid

Expense charged in respect of
retirement benefit plans
(including capitalized)
Expense charged in respect of
contributory provided fund
Funds paid to contributory
provident fund

(Rupees in thousand)

1,124,699
20,493
813
9,005

321,747

104,235
1,268,675
6,284
4,625

1,695,827
499,582

82,038

47,910

157,735

1,068,748

813
29,901

689,292
23,187

101,076
1,273,125
41,295
3,780

1,434,168
420,846

74,519

43,015

137,054

Capacity Actual production

2014 2014
810,000 810,000 463,886 695,888
-note 40.1 1,200,000 1,200,000 1,243,109 1,186,886
2,010,000 2,010,000 1,800,235 1,702,329

Normal capacity is based on 300 working days, this can be exceeded if the plant is operational for more than

300 days during the year
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2014
Total number of employees as at June 30 1,132 1,115
Average number of employees during the year 1,123 1,113

2014

(Rupees in thousand)

The company operates a provident fund for its employees.

(i) Size of the fund - total assets 1,396,755 1,120,364
(ii) Cost of investments made 834,587 721,184
(iii) Fair value of investments - note 42.1 1,247,794 1,013,439
(iv) Percentage of investments made 89.34% 90.46%

The breakup of fair value of investments is:

2014
Fair value Percentage of Fair value Percentage of
of size of of size of
investment fund investment fund
(Rs in '000') --%-- (Rs in '000') --%--
Special accounts in a scheduled bank 88,476 6.33% 187,212 18.47%
Government securities 423,458 30.32% 198,347 19.57%
Listed securities
- Mutual funds 116,093 8.31% 93,862 9.26%
- Other listed securities 545,340 39.04% 466,384 46.02%
Un-listed securities 74,427 5.33% 67,634 6.67%
1,247,794 89.34% 1,013,439 90.46%

The figures for 2015 are based on un-audited financial statements of the Provident Fund. The investments of
the provident fund have been made in accordance with the provisions of Section 227 of the Companies
Ordinance, 1984 and the rules formulated for this purpose except for:

- investments in unlisted securities (NIT units, un-listed preference shares and un-listed term finance certifi-
cates)

The management is taking steps to dispose off such investments.

The Company’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Company’s overall
risk management programme focuses on the unpredictability of financial markets and seeks to minimise
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potential adverse effects on the Company’s financial performance. The Company uses derivative financial
instruments to hedge certain risk exposures.

Risk management is carried out by the Company's Board of Directors (the Board). The Company's finance
department evaluates and hedges financial risks. The Board provides written principles for overall risk
management, as well as written policies covering specific areas, such as foreign exchange risk, interest rate
risk, credit risk, use of derivative financial instruments and non-derivative financial instruments, and investment
of excess liquidity.

The Company's overall risk management procedures to minimise the potential adverse effects of financial
market on the Company's performance are as follows:

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that exist due to transactions in foreign currencies.

The Company is exposed to currency risk arising from various currency exposures, primarily with respect to the
United States Dollar (USD). Currently, the Company’s foreign exchange risk exposure is restricted to bank
balances and amounts receivable from / payable to the foreign entities.

2014
(in thousand)

Cash and bank balances - USD 766 2,198
Receivable against sales to foreign parties - USD 601 875
Long term loan - USD (9,327) (13,990)
Net liability exposure - USD (7,960) (10,917)

At June 30, 2015, if the Rupee had weakened / strengthened by 10% against the US dollar with all other
variables held constant, post-tax profit for the year would have been Rs 80.947 million (2014: Rs 70.073 million)
lower / higher, mainly as a result of foreign exchange losses / gains on translation of US dollar-denominated
financial assets and liabilities.

The Company is exposed to equity securities price risk because of investments held by the Company and
classified as available for sale. Material investments within the portfolio are managed on an individual basis and
all buy and sell decisions are approved by the Board. The primary goal of the Company's investment strategy
is to maximise investment returns.

The Company’s investments in equity of other entities that are publicly traded are included in all of the following
three stock exchanges; Karachi Stock Exchange, Lahore Stock Exchange and Islamabad Stock Exchange.

The table below summarises the impact of increases / decreases of the KSE-100 index on the Company’s
post-tax profit for the year and on equity. The analysis is based on the assumption that the KSE had increased
/ decreased by 10% with all other variables held constant and all the Company’s equity instruments moved
according to the historical correlation with the index:
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Impact on post-tax profit Impact on other components

of equity
2014 2014
(Rupees in thousand) (Rupees in thousand)
Karachi Stock Exchange 468,025 - 3,003,983 349,599

Post-tax profit for the year would increase / decrease as a result of gains / losses on equity securities classified
as at fair value through profit or loss. Other components of equity would increase / decrease as a result of gains
/ losses on equity securities classified as available for sale. As at June 30, 2014, the Company had no
investments classified as fair value through profit or loss.

Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

As the Company has no significant floating interest rate assets, the Company’s income is substantially
independent of changes in market interest rates.

The Company’s interest rate risk arises from short term and long-term borrowings. These borrowings issued at
variable rates expose the Company to cash flow interest rate risk.

The Company analyses its interest rate exposure on a dynamic basis. Various scenarios are simulated taking
into consideration refinancing, renewal of existing positions, alternative financing and hedging. Based on these
scenarios, the Company calculates the impact on profit and loss of a defined interest rate shift. The scenarios
are run only for liabilities that represent the major interest-bearing positions.

At June 30, 2015, if interest rates on floating rate borrowings had been 1% higher / lower with all other variables
held constant, post-tax profit for the year would have been Rs 27.503 million (2014: Rs 46.849 million) lower /
higher, mainly as a result of higher / lower interest expense on floating rate borrowings.

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge an obligation.

Credit risk of the Company arises from cash and cash equivalents, derivative financial instruments and deposits
with banks and financial institutions, as well as credit exposures to distributors and wholesale and retail
customers, including outstanding receivables and committed transactions. The management assesses the
credit quality of the customers, taking into account their financial position, past experience and other factors.
Individual risk limits are set based on internal or external ratings in accordance with limits set by the board. The
utilisation of credit limits is regularly monitored and major sales to retail customers are settled in cash. For banks
and financial institutions, only independently rated parties with a strong credit rating are accepted.

The Company monitors the credit quality of its financial assets with reference to historical performance of such
assets and available external credit ratings. The carrying values of financial assets exposed to credit risk and
which are neither past due nor impaired are as under:
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2014
(Rupees in thousand)

Long term loans and deposits 69,497 85,544
Trade debts - unsecured 95,861 82,509
Advances, deposits, prepayments and other receivables 29,362 322,570
Balances with banks 256,293 1,308,711

451,013 1,799,334

The ageing analysis of trade receivables - unsecured is as follows:

Up to 90 days 78,870 60,390
91 to 180 days 9,776 7,517
181 to 365 days 3,653 13,716
Above 365 days 3,562 886

95,861 82,509

The management estimates the recoverability of trade receivables on the basis of financial position and past
history of its customers based on the objective evidence that it shall not receive the amount due from the
particular customer. The provision is written off by the Company when it expects that it cannot recover the
balance due. Any subsequent repayments in relation to amount written off are credited directly to profit and loss
account.

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to
external credit ratings (if available) or to historical information about counterparty default rate:

Rating Rating
Short term Long term Agency 2014
(Rupees in thousand)
Allied Bank Limited Al+ AA+ PACRA - 701,013
Askari Bank Limited A-1+ AA JCR-VIS 442 46
Bank Alfalah Limited Al+ AA PACRA 77,737 225,728
Bank Islami Pakistan Limited A1 A+ PACRA 14 313
Bank of Punjab Al+ AA- PACRA 300 117
Barclay's Bank PLC Pakistan A-1 A S&P - 4,564
Citibank N.A. P-1 A2 Moody's 74 76
Dubai Islamic Bank Pakistan Limited A-1 A+ JCR-VIS 872 452
Faysal Bank Limited Al+ AA PACRA 4 169
Habib Bank Limited A-1+ AAA JCR-VIS 6,943 63,392
HSBC Bank Middle East Limited P-1 A2 Moody's - 16
MCB Bank Limited Al+ AAA PACRA 133,019 166,777
Meezan Bank Limited A-1+ AA JCR-VIS 23 50
National Bank of Pakistan Al+ AAA JCR-VIS 4,082 2,667
NIB Bank Limited Al+ AA- PACRA 15,933 14,537
Silk Bank Limited A-2 A- JCR-VIS 5 155
Standard Chartered Bank (Pakistan) Limited Al+ AAA PACRA 2,300 3,993
United Bank Limited A-1+ AA+ JCR-VIS 18,775 4,857
Soneri Bank Limited Al+ AA- PACRA 769 -
Deutsche Bank AG A-1 A S&P - 16,670
Habib Metropolitan Bank Limited Al+ AA+ PACRA 1 102,261
Samba Bank Limited A-1 AA JCR-VIS - 858

256,293 1,308,711
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Liquidity risk represents the risk that the Company shall encounter difficulties in meeting obligations associated
with financial liabilities.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability
of funding through an adequate amount of committed credit facilities. Due to the dynamic nature of the Compa-
ny's businesses, the Company's finance department maintains flexibility in funding by maintaining availability
under committed credit lines.

Management monitors the forecasts of the Company’s cash and cash equivalents (note 37) on the basis of
expected cash flow. This is generally carried out in accordance with practice and limits set by the Company.
These limits vary by location to take into account the liquidity of the market in which the entity operates. In
addition, the Company's liquidity management policy involves projecting cash flows in each quarter and
considering the level of liquid assets necessary to meet its liabilities, monitoring balance sheet liquidity ratios
against internal and external regulatory requirements and maintaining debt financing plans.

The table below analyses the Company’s financial liabilities and net-settled derivative financial liabilities into
relevant maturity groupings based on the remaining period at the balance sheet to the contractual maturity date.
The amounts disclosed in the table are the contractual undiscounted cash flows as the impact of discounting
is not significant.

(Rupees in thousand)
Carrying value Less than Between 1 and 3 to 5years

1 years 2 years
Long term finances 1,348,522 634,261 634,261 80,000
Trade and other payables 3,660,583 3,660,583 - -
Accrued finance cost 27,304 27,304 - -
Short term borrowings - secured 1,826,072 1,826,072 - -
6,862,481 6,148,220 634,261 80,000

Carrying value Less than Between 1 and 3 to 5years

1 years 2 years
Long term finances 2,111,513 790,504 620,504 700,504
Trade and other payables 2,087,536 2,087,536 - -
Accrued finance cost 59,417 59,417 - -
Short term borrowings - secured 2,551,676 2,551,676 - -
Derivative financial instruments 14,902 14,902 - -
6,825,044 5,504,035 620,504 700,504

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of capital.

The Company manages its capital structure and makes adjustments to it in the light of changes in economic
conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividends paid to shareholders or issue new shares.

Consistent with others in the industry and the requirements of the lenders, the company monitors the capital
structure on the basis of gearing ratio. This ratio is calculated as total debt divided by total capital employed.
Total debt represents long term and short-term finances obtained by the Company. Total capital employed
includes equity as shown in the balance sheet plus total debt. The Company’s strategy, which was unchanged
from last year, was to maintain a gearing ratio of 60% debt and 40% equity. The gearing ratio as at June 30,
2015 and June 30, 2014 is as follows:
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2014
(Rupees in thousand)

Total interest bearing borrowings 3,174,594 4,663,189
Total equity 62,296,071 61,516,535
Total capital employed 65,470,665 66,179,724

5% 7%

The table below analyses the financial instruments carried at fair value, by valuation method. The different levels
have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(Level 3).

The following table presents the Company's assets and liabilities that are measured at fair value:

Level 1 Level 2 Level 3 Total
(Rupees in thousand)

Investments - Available for sale 30,039,829 500,000 - 30,539,829
Investments at fair value through

profit and loss 4,680,376 - - 4,680,376

Derivative financial instruments - 9,873 - 9,873

34,720,205 500,000 - 35,230,078

Investments - Available for sale 35,459,892 - - 35,459,892

Derivative financial instruments - - - -

35,459,892 - - 35,459,892

Derivative financial instruments - 14,902 - 14,902

- 14,902 - 14,902
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At fair value
through Available Loans and
profit or loss for sale receivables Total
(Rupees in thousand)

Derivative financial instrument 9,873 - - 9,873
Long term loans and advances - - 69,497 69,497
Trade debts - - 156,899 156,899
Loans, advances and other receivables - - 29,362 29,362
Investments 4,680,376 30,039,829 - 34,720,205
Cash and bank balances - - 257,723 257,723
4,690,249 30,039,829 513,481 35,243,559
At fair value
through Available Loans and
profit or loss for sale receivables Total

(Rupees in thousand)

Long term loans and advances - - 85,544 85,544
Loans, advances and other receivables - - 322,570 322,570
Trade debts - - 168,769 168,769
Investments - 35,459,892 - 35,459,892
Cash and bank balances - - 1,309,026 1,309,026
- 35,459,892 1,885,909 37,345,801

Financial liabilities at fair Financial liabilities at

value through profit or loss amortized cost
2014 2014

(Rupees in thousand) (Rupees in thousand)
Long term finance - secured - - 1,348,522 2,111,513
Accrued mark up - - 27,304 59,417
Trade and other payables - - 3,660,583 2,087,536
Short term borrowings - secured - - 1,826,072 2,551,676
Derivative financial instrument - 14,902 - -
- 14,902 6,862,481 6,810,142

ANNUAL REPORT 2015



157

There are no significant financial assets and financial liabilities that are subject to offsetting, enforcable master
netting arrangements and similar agreements.

These financial statements were authorised for issue on September 21, 2015 by the Board of Directors of the Company.

The Board of Directors have proposed a final dividend for the year ended June 30, 2015 of Rs 5 per share (2014:
Rs 3.50 per share), amounting to Rs 2,190.596 million (2014: Rs 1,533.417 million) at their meeting held on
September 21, 2015 for approval of the members at the Annual General Meeting to be held on October 29,
2015. These financial statements do not reflect this appropriation.

Finance Act, 2015 introduced income tax at the rate of 10% on undistributed reserves where such reserves of
the company are in excess of its paid up capital and the company derives profits for a tax year but does not
distribute requisite cash dividend within six months of the end of the said tax year. Liability in respect of such
income tax, if any, is recognised when the prescribed time period for distribution of dividend expires.

Joo ret e SEXS

Chief Executive Director
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The Directors of your company are pleased to submit their report along with audited consolidated financial statements for
the year ended June 30, 2015.

The consolidated accounts represent accounts of DG Khan Cement Company Limited (DGKC) the holding company and
Nishat Paper Products Company Limited (NPPCL) and Nishat Dairy (Private) Limited (NDL).

Global economic environment is getting better. Developing and developed economies, both are participating in it. In times
of financial meltdown the world growth was mainly contributed by developing economies. Now developed ones are also in
line. China, India and African region are with highest growth rates. Some international dilemmas, though creating impedi-
ments, world growth is expected to be better in forthcoming year. Eurozone is consistently weak. South East Asia is expect-
ed to see a comparatively better year ahead. Low oil prices will give a good space to these oil importing countries. Pakistan’s
growth target for completed year though missed due to non-integrated approach. Integration of policies backed by sound
footings and realities are vital. Areas still need attention are law & order, energy, consistent policies and tax base broadening.

During the second quarter of FY15 DG Khan Cement Company Limited made its stake to reach 55% in each of two subsidi-
ary companies.

No. of Shares Face Value (PKR) Cost (PKR)

Nishat Paper Products Company Limited 25,595,398 260,000,000 250,927,660

Nishat Dairy (Private) Limited 270,000,000 2,700,000,000 2,331,900,000

Here are the annual consolidated performance highlights for FY15 in comparison with last year:

FY15 FY14

Sales 28,221,467 27,748,869
Cost of Sales (18,545,841) (18,196,063)
Gross Profit 9,675,626 9,552,806
Administrative Cost (516,780) (488,007)
Selling Cost (764,832) (1,462,929)
Other Operating Cost (788,921) (528,377)
Other Income 2,365,321 1,619,011

Changes in fair value of biological assets (66,227) -
Operational Income 9,904,187 8,692,504
Finance Cost (356,858) (745,943)
Income before Tax 9,547,329 7,946,561

Taxation (1,692,172) (1,923,041)
Net Profit 7,855,157 6,023,520
EPS 17.72 13.68

Consolidated sales and GP increased by 1.7% and 1.3% respectively. Profit after tax increased by 30% thereby, increasing
the consolidated earnings per share.

During FY15 DGKC reported an increase of PKR 3.78 per share in EPS (about 27% increase) due to growth in domestic

sales, decrease in financial and selling expenses and increased GP margin. A detailed separate report is presented on affairs
of the holding company.
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Sales of NDL increased by about 87% crossing the PKR one billion mark and closed at PKR 1.49 billion. However, NDL
reported a gross loss of PKR 413 million and loss after tax of about PKR 309 million. NDL is a newly incorporated company
came into existence in 2011 and started operations in 2013. It is in its initial operational phases and presently making gross
losses.

With an increase of 1.9% and 45.5% NPPCL’s sales and gross profit are PKR 2.3 billion and PKR 463 million during FY15.
PAT showed phenomenal increase of 225% touching PKR 265 million thereby giving an EPS of 5.69 against 1.75 of last year.
This is due to increased sales prices despite volumetric decline accompanied with reduced kraft paper prices. Financial
costs reduced as well. NPPCL also announced dividend of PKR 1 per share for FY15.

During the year the Holding company DGKC acquired approximately 55.10% shareholding in Nishat Dairy (Private) Limited
resulting in acquisition of control on November 26, 2014. The result of Nishat Dairy (Private) Limited's operations for the
period November 26, 2014 to June 30, 2015 have been consolidated with the holding company's statement of
comprehensive income. As this interim period is unaudited, therefore the auditors have expressed a qualified opinion
regarding the group's share of loss from Nishat Dairy (Private) Limited. Furthremore, the holding company increased its
shareholding in Nishat Paper Products Company Limited from 50% to 55% through acquisition of 5% shareholding on
December 8, 2014. As the interim period December 8, 2014 to June 30, 2015 is un-audited, therefore the auditors have
expressed a qualified opinion regarding the group's share of profit from Nishat Paper Products Company Limited

In upcoming year FY16 it is expected that consolidated results will be healthier as cement sector is expected to flourish and
this will benefit the NPPCL as well. Kraft paper prices are expected to remain under pressure. NDL is also expected to

become profitable by next year with an expectation that new animals will start milking thereby increasing volumes.

We are cordially thankful to our all customers, dealers, suppliers, lenders and other stakeholders. We appreciate all our
employees and admire their untiring efforts for betterment of company.

For and on behalf of the Board

Joe

Mian Raza Mansha
Chief Executive Officer

Lahore: September 21, 2015
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We have audited the annexed consolidated financial statements comprising consolidated balance sheet of D.G. Khan
Cement Company Limited (the holding company) and its subsidiary companies (hereinafter referred to as ‘the Group’) as at
June 30, 2015 and the related consolidated profit and loss account, consolidated statement of comprehensive income,
consolidated cash flow statement and consolidated statement of changes in equity together with the notes forming part
thereof, for the year then ended. We have also expressed separate opinions on the financial statements of D.G. Khan
Cement Company Limited and its subsidiary Nishat Dairy (Private) Limited. Its subsidiary company, Nishat Paper Products
Company Limited, was audited by another firm of auditors, whose report has been furnished to us and our opinion in so far
as it relates to the amounts included for such company, is based solely on the report of such other auditors. These financial
statements are the responsibility of the holding company’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

Our audit was conducted in accordance with the International Standards on Auditing and accordingly included such tests of
accounting records and such other auditing procedures as we considered necessary in the circumstances.

As stated in note 2.2.1 to the annexed consolidated financial statements, the Group has changed its accounting policies on
initial application of standards, amendments or an interpretation to existing standards.

Included in the consolidated profit and loss account is profit amounting to Rs 100.655 million based on unaudited financial
statements of subsidiaries.

Except for the effect, if any, of the matter referred to in the preceding paragraph, in our opinion, the consolidated financial

statements present fairly the financial position of D.G. Khan Cement Company Limited and its subsidiary companies (the
Group) as at June 30, 2015 and the results of their operations for the year then ended.

C
A. F. Ferguson & Co.

Chartered Accountants

Lahore,
Date: September 21, 2015

Name of engagement partner: Muhammad Masood
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Authorised capital
950,000,000 (2014: 950,000,000)
ordinary shares of Rs 10 each
50,000,000 (2014: 50,000,000)
preference shares of Rs 10 each

Issued, subscribed and paid up capital
438,119,118 (2014: 438,119,118)
ordinary shares of Rs 10 each
Reserves
Accumulated profit

Non-controlling interest

Long term finances - secured
Long term deposits
Retirement and other benefits
Deferred taxation

Trade and other payables

Accrued finance cost

Short term borrowings - secured
Current portion of non-current liabilities
Derivative financial instrument
Provision for taxation

Note

©

11
12
13
14
15

16

2014

(Rupees in thousand)

9,500,000 9,500,000
500,000 500,000
10,000,000 10,000,000
4,381,191 4,381,191
37,352,272 42,744,418
20,708,896 14,454,708
62,442,359 61,580,317
2,232,260 304,960
64,674,619 61,885,277
945,511 1,657,884
72,003 68,970
137,585 200,187
4,866,434 4,215,327
6,021,533 6,142,368
4,353,727 2,652,542
41,130 72,753
2,348,534 3,118,137
780,056 905,049

= 14,902

35,090 35,090
7,558,537 6,798,473
78,254,689 74,826,118

The annexed notes 1 to 49 form an integral part of these consolidated financial statements.

doe

Chief Executive
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2014
Note (Rupees in thousand)

Property, plant and equipment 17 33,693,078 30,817,019

Biological assets 18 1,149,799 -

Intangible assets 19 18,452 36,904

Investments 20 10,364,409 11,054,741

Long term loans, advances and deposits 21 70,402 86,448

45,296,140 41,995,112

Stores, spares and loose tools 22 3,765,849 3,755,732

Stock-in-trade 23 1,913,314 1,953,976

Trade debts 24 431,072 419,631

Investments 25 24,855,842 24,405,190
Advances, deposits, prepayments

and other receivables 26 980,024 506,975

Income tax recoverable 736,598 477,278

Derivative financial instrument 15 9,873 -

Cash and bank balances 27 265,977 1,312,224

32,958,549 32,831,006

78,254,689 74,826,118

add Daaed
Director
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2014
Note (Rupees in thousand)
Sales 28 28,221,467 27,748,869
Cost of sales 29 (18,545,841) (18,196,063)
9,675,626 9,552,806
Administrative expenses 30 (516,780) (488,007)
Selling and distribution expenses 31 (764,832) (1,462,929)
Other operating expenses 32 (788,921) (528,377)
Other income 33 2,365,321 1,619,011
Changes in fair value of biological assets 18 (66,227) -
9,904,187 8,692,504
Finance cost 34 (356,858) (745,943)
9,547,329 7,946,561
Taxation 35 (1,692,172) (1,928,041)
7,855,157 6,023,520
Equity holders of the parent 7,765,530 5,994,509
Non-controlling interest 89,627 29,011
7,855,157 6,023,520
Earnings per share - basic and diluted 36 17.72 13.68

The annexed notes 1 to 49 form an integral part of these consolidated financial statements.

J aid e

Chief Executive Director
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Change in fair value of available for sale investments

Gain during the year transferred to consolidated profit and
loss account on derecognition of investment in shares

Loss on re-measuring to fair value the existing interest in Nishat
Dairy (Private) Limited on acquisition of control (note 46)

Remeasurement of retirement benefits

Tax effect

Total comprehensive income for the year

Equity holders of the parent
Non-controlling interest

166

2014

(Rupees in thousand)

The annexed notes 1 to 49 form an integral part of these consolidated financial statements.

e

Chief Executive
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7,855,157 6,023,520
(5,287,376) 8,921,162
(30,246) (972)
(74,524) -
(5,392,146) 8,920,190
14,247 (17,835)
(8,352) 6,241
5,895 (11,594)
2,468,906 14,932,116
2,379,279 14,903,105
89,627 29,011
2,468,906 14,932,116

add Daaed

Director
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Cash generated from operations

Finance cost paid

Retirement and other benefits paid

Taxes paid

Taxes refunded

Long term deposits - net

Net cash generated from operating activities

Payment for acquisition of subsidiary - net of cash aquired
Fixed capital expenditure

Proceeds from sale of property, plant and equipment
Purchase of/cost incurred on biological assets

Proceeds from sale of biological assets

Long term loans, advances and deposits - net

Investment in equity instruments

Investment in finacial assets at fair value through profit or loss
Proceeds from disposal of investments

Interest received

Dividend received

Net cash used in investing activities

Proceeds from long term finances
Repayment of long term finances
Settlement of derivative financial instrument
Transaction with non-controlling interests
Dividend paid

Net cash used in financing activities

Exchange loss on cash and cash equivalents

Note

37

46.2

47

38

2014

(Rupees in thousand)

The annexed notes 1 to 49 form an integral part of these consolidated financial statements.

doe

Chief Executive

11,825,953 9,914,256
(388,483) (819,767)
(130,393) (43,895)

(1,308,737) (370,382)

- 266,431

(17,467) 3,587
9,980,873 8,950,230
(1,777,840) -
(2,252,673) (2,739,188)
27,797 87,574
(403,836) -
123,004 -
16,046 9,993

(1,175,735) (229,919)

(19,910,642) -

15,926,447 1,204

957 1,279
1,703,469 1,434,180
(7,723,006) (1,434,877)
- 220,000
(879,359) (2,263,538)
(46,642) (58,667)
(18,244) -
(1,533,417) (1,314,357)
(2,477,662) (3,416,562)
(219,795) 4,098,791
(1,805,913) (5,889,212)
(56,849) (15,492)
(2,082,557) (1,805,913)
aavlé\ :B-Qékx
Director
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The group comprises of:

- D. G. Khan Cement Company Limited ("the Parent Company");
- Nishat Paper Products Company Limited ("NPPCL")

- Nishat Dairy (Private) Limited ("NDL")

D. G. Khan Cement Company Limited is a public limited company incorporated in Pakistan and is listed on Karachi,
Lahore and Islamabad Stock Exchanges. It is principally engaged in production and sale of Clinker, Ordinary Portland
and Sulphate Resistant Cement.

Nishat Paper Products Company Limited is a public limited company incorporated in Pakistan under the Companies
Ordinance, 1984 on July 23, 2004. It is principally engaged in the manufacture and sale of paper products and
packaging material. During the year, the Parent Company aquired a further shareholding of 5% in NPPCL thereby
increasing its cumulative shareholding in NPPCL to 55% as referred to in note 47.

Nishat Dairy (Private) Limited is a private limited company incorporated in Pakistan. It is principally engaged in the
business of production and sale of raw milk. During the year, the Parent company, on November 26, 2014, aquired a
further shareholding of approximately 44.68% in NDL, thereby increasing its cumulative shareholding in NDL to
approximately 55.10% as referred to in note 46. Consequently, NDL has become a subsidiary of the Parent Company.

The registered offices of the Parent Company, NPPCL and NDL are situated at 53-A, Lawrence Road, Lahore.

% age of holding

- Nishat Paper Products Company Limited 55.00%
- Nishat Dairy (Private) Limited 55.10%
(approx)

These consolidated financial statements have been prepared in accordance with the requirements of the
Companies Ordinance, 1984 (the Ordinance) and the approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by
the International Accounting Standards Board and Islamic Financial Accounting Standards (IFAS) issued by the
Institute of Chartered Accountants of Pakistan as are notified under the Ordinance, provisions of and directives
issued under the Ordinance. Wherever the requirements of the Ordinance or directives issued by Securities and
Exchange Commission of Pakistan differ with the requirements of IFRS or IFAS, the requirements of the
Ordinance or the requirements of the said directives prevail.

The following amendments to existing standards have been published that are applicable to the Group's
consolidated financial statements covering annual periods, beginning on or after the following dates:

Certain standards, amendments and interpretations to approved accounting standards are effective for
accounting periods beginning on or after July 1, 2014 but are considered not to be relevant or to have
any significant effect on the Group's operations and are, therefore, not detailed in these financial
statements except for the amendments as explained below:
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- IAS 32 (Amendments), ‘Financial instruments: Presentation’, on offsetting financial assets and
financial liabilities is applicable on accounting periods beginning on or after January 1, 2014. These
amendments update the application guidance in IAS 32,‘Financial instruments: Presentation’, to clarify
some of the requirements for offsetting financial assets and financial liabilities on the balance sheet.
There is no material impact of this amendment on the financial statments.

The following amendments and interpretations to existing standards have been published and are
mandatory for the Group's accounting periods beginning on or after July 01, 2015 or later periods, and
the Group has not early adopted them:

- IFRS 11, 'Joint Arrangements', is applicable on annual periods beginning on or after January 01,
2013, however, SECP has adopted this IFRS for periods beginning on or after January 1, 2015. IFRS
11 is a more realistic reflection of joint arrangements by focusing on the rights and obligations of the
arrangement rather than its legal form. There are two types of joint arrangement: joint operations and
joint ventures. Joint operations arise where a joint operator has rights to the assets and obligations
relating to the arrangement and hence accounts for its interest in assets, liabilities, revenue and
expenses. Joint ventures arise where the joint operator has rights to the net assets of the arrangement
and hence equity accounts for its interest. Proportional consolidation of joint ventures is no longer
allowed. The Company shall apply these amendments for the financial reporting period commencing
on July 01, 2015 and does not expect to have any material impact on its financial statements.

- IFRS 12 - ‘Disclosures of interests in other entities’. This is applicable on accounting periods
beginning on or after January 01, 2013, however, SECP has adopted this standard for periods
beginning on or after January 1, 2015. This standard includes the disclosure requirements for all forms
of interests in other entities, including joint arrangements, associates, special purpose vehicles and
other off balance sheet vehicles. The Company shall apply this standard from July 01, 2015 and is yet
to assess the impact of these changes on its financial statements.

- IFRS 13 - ‘Fair value measurement’. This is applicable on accounting periods beginning on or after
January 01, 2013, however, SECP has adopted this standard for periods beginning on or after January
1, 2015. This standard aims to improve consistency and reduce complexity by providing a precise
definition of fair value and a single source of fair value measurement and disclosure requirements for
use across IFRSs. The requirements, which are largely aligned between IFRSs and US GAAP, do not
extend the use of fair value accounting but provide guidance on how it should be applied where its use
is already required or permitted by other standards within IFRSs or US GAAP. The Company shall apply
this standard from July 01, 2015 and is yet to assess the impact on its financial statements.

These consolidated financial statements have been prepared under the historical cost convention except for
revaluation of biological assets and certain financial instruments at fair value, and recognition of certain
employee retirement benefits at present value.

The Group's significant accounting policies are stated in note 4. Not all of these significant policies require the
management to make difficult, subjective or complex judgments or estimates. The following is intended to
provide an understanding of the policies the management considers critical because of the complexity,
judgment and estimation involved in their application and their impact on these consolidated financial
statements. Judgments and estimates are continually evaluated and are based on historical experience,
including expectations of future events that are believed to be reasonable under the circumstances. These
judgments involve assumptions or estimates in respect of future events and the actual results may differ from
these estimates. The areas involving a higher degree of judgments or complexity or areas where assumptions
and estimates are significant to the consolidated financial statements are as follows:
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Provision for taxation - note 4.3 and 35

Provision for employees' retirement benefits - note 4.4 and 9

Residual values and useful lives of depreciable assets - note 4.6 and 17.1
Fair valuation of biological assets - note 4.7 and 18

The Group takes into account the current income tax law and the decisions taken by appellate
authorities. Instances where the Group's view differs from the view taken by income tax department at
the assessment stage and where the Group considers that its views on items of material nature is in
accordance with law, the amounts are shown as contingent liabilities.

The Group uses the valuation performed by an independent actuary as the present value of its
retirement benefit obligations. The valuation is based on the assumptions as mentioned in note 4.4.

The Group reviews the useful lives and residual values of property, plant and equipment on a regular
basis. Any change in estimates in future years might affect the carrying amounts of respective items of
property, plant and equipment with a corresponding effect on the depreciation charge and impairment.

The Group values it biological assets at fair value less estimated point of sale costs. Any change in
estimate might affect the carrying amount of the biological asset with a corresponding charge to the
profit and loss account.

The significant accounting policies adopted in the preparation of these consolidated financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

The consolidated financial statements include the financial statements of D. G. Khan Cement Company
Limited and its subsidiaries Nishat Paper Products Company Limited with 55% (2014: 50%) holding
and Nishat Dairy (Private) Limited with an approximate 55.10% (2014: 10.42%) holding. (hereinafter
referred to as "the Group Companies").

Subsidiaries are those enterprises in which Parent Company directly or indirectly controls, beneficially
owns or holds more than 50% of voting securities or otherwise has power to elect and appoint more
then 50% of its Directors. The financial statements of subsidiaries are included in the consolidated
financial statements from the date control commences until the date control ceases.

The assets and liabilities of subsidiary companies have been consolidated on a line by line basis and
carrying value of investments held by the Parent Company is eliminated against the subsidiaries'
shareholders' equity in the consolidated financial statements. Material intra-group balances and
transactions have been eliminated.

Non-controlling interests are that part of the net reserves of the operation and of net assets of

subsidiaries attributable to interests which are not owned by the Group. Non-controlling interest is
presented as a separate line item in the consolidated financial statements.
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The group applies the acquisition method to account for business combinations. The consideration
transferred for the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities
incurred to the former owners of the acquiree and the equity interests issued by the group. The
consideration transferred includes the fair value of any asset or liability resulting from a contingent
consideration arrangement. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their fair values at the acquisition date.
The group recognises any non-controlling interest in the acquiree on an acquisition-by-acquisition
basis, either at fair value or at the non-controlling interest’s proportionate share of the recognised
amounts of acquiree’s identifiable net assets.

Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s
previously held equity interest in the acquiree is remeasured to fair value at the acquisition date through
profit or loss or through other comprehensive income as appropriate.

Any contingent consideration to be transferred by the group is recognised at fair value at the
acquisition date. Subsequent changes to the fair value of the contingent consideration that is deemed
to be an asset or liability is recognised in accordance with IAS 39 either in profit or loss or as a change
to other comprehensive income. Contingent consideration that is classified as equity is not
remeasured, and its subsequent settlement is accounted for within equity.

Goodwill is initially measured as the excess of the aggregate of the consideration transferred and the
fair value / propotionate share (depending on the choice of policy) of non-controlling interest of the
acquired entity's net assets over the net identifiable assets acquired and liabilities assumed. If this
consideration is lower than the fair value of the net assets of the subsidiary acquired, the difference is
recognised in profit or loss.

Transactions with non-controlling interests that do not result in loss of control are accounted for as
equity transactions — that is, as transactions with the owners in their capacity as owners. The difference
between fair value of any consideration paid and the relevant share acquired of the carrying value of
net assets of the subsidiary is recorded in equity. Gains or losses on disposals to non-controlling
interests are also recorded in equity.

Borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial
recognition, these are stated at amortised cost with any difference between proceeds (net of transaction costs)
and redemption value being recognised in the profit and loss over the period of the borrowings on an effective
interest rate basis.

Preference shares, which are mandatorily redeemable on a specific date at the option of the Group, are
classified as liabilities. The dividend on these preference shares is recognised in the profit and loss account as

finance cost.

Finance costs are accounted for on an accrual basis and are shown as accrued finance cost to the extent of the
amount remaining unpaid.

Borrowings are classified as a current liability unless the Group has an unconditional right to defer settlement of
the liability for at least twelve months after the balance sheet date.

Income tax expense comprises current and deferred tax. Income tax is recognised in consolidated profit and
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loss account except to the extent that it relates to items recognised directly in equity, in which case it is
recognised in equity.

Provision of current tax is based on the taxable income for the year determined in accordance with the
prevailing law for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax
rates expected to apply to profit for the year if enacted after taking into account tax credits, rebates and
exemptions, if any. The charge for current tax also includes adjustments, where considered necessary, to
provision for tax made in previous years arising from assessments framed during the year for such years.

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences
arising from differences between the carrying amount of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the computation of the taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available against which the deductible temporary
differences, unused tax losses and tax credits can be utilised.

Deferred tax assets and liabilities are calculated at the rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on the tax rates (and tax laws) that have been enacted or
substantively enacted by the balance sheet date. Deferred tax is charged or credited to the consolidated profit
and loss account, except in the case of items charged or credited to equity in which case it is included in the
consolidated statement of changes in equity.

The main features of the schemes operated by the Group for its employees are as follows:

The Parent Company operates an approved funded defined benefit gratuity plan for all employees having a
service period of more than five years for management staff and one year for workers. Provisions are made in the
consolidated financial statements to cover obligations on the basis of actuarial valuations carried out annually.
The most recent valuation was carried out as at June 30, 2015 using the "Projected Unit Credit Method".

The actual return on plan assets represents the difference between the fair value of plan assets at the beginning
of the year and as at the end of the year after adjustments for contributions made by the Parent Company as
reduced by benefits paid during the year.

The amount recognized in the consolidated balance sheet represents the present value of the defined benefit
obligation as reduced by the fair value of the plan assets.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are
charged or credited to equity in consolidated other comprehensive income in the year in which they arise. Past
service costs are recognized immediately in the consolidated profit and loss account.

The future contribution rate of the plan includes allowances for deficit and surplus. Projected Unit Credit
Method, using the following significant assumptions, is used for valuation of this scheme:

Discount rate 9.75% p.a.
Expected increase in eligible pay 8.75% p.a.
Expected rate of return on plan assets 8
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The expected mortality rates assumed are based on the SLIC (2001-2005) mortality table set back one year.

The Parent Company is expected to contribute Rs 41.527 million to the gratuity fund in the next year.

The Parent Company operates a recognised provident fund for all its regular employees. Equal monthly
contributions are made to the fund both by the Parent Company and the employees at the rate of 10% of the
basic salary for officers and 10% of basic salary plus cost of living allowance for workers. Obligation for
contributions to defined contribution plan is recognised as an expense in the consolidated profit and loss
account as and when incurred.

The Parent Company provides for accumulating compensated absences, when the employees render service
that increases their entitlement to future compensated absences. Under the service rules, employees are
entitled to 2.5 days leave per month. Unutilised leaves can be accumulated up to 90 days in case of officers.
Any balance in excess of 90 days can be encashed up to 17 days a year only. Any further unutilised leaves
lapse. In case of workers, unutilised leaves may be accumulated without any limit, however accumulated leave
balance above 50 days is encashable upon demand of the worker. Unutilised leaves can be used at any time by
all employees, subject to the approval of the Parent Company's management.

Provisions are made annually to cover the obligation for accumulating compensated absences based on
actuarial valuation and are charged to consolidated profit and loss account. The most recent valuation was
carried out as at June 30, 2015 using the "Projected Unit Credit Method".

The amount recognised in the consolidated balance sheet represents the present value of the defined benefit
obligations. Actuarial gains and losses are charged to the consolidated profit and loss account immediately in
the period when these occur.

Projected unit credit method, using the following significant assumptions, has been used for valuation of
accumulating compensated absences:

Discount rate 9.75% p.a.

Expected rate of increase in salary level per annum; and 8.75% p.a.

Expected mortality rate SLIC (2001-2005) mortality table
(setback 1 year)

Duration of the plan (years) 8

NDL and NPPCL ('Subsidiairy Companies') operate a recognised provident fund for all its regular employees.
Equal monthly contributions are made to the fund both by the Subsidiary Companies and the employees at the
rate of 10% of the basic salary for officers and 10% of basic salary plus cost of living allowance for workers.
Obligation for contributions to defined contribution plan is recognised as an expense in the consolidated profit
and loss account as and when incurred.

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as
non-current liabilities.
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Trade and other payables are initially recognised at fair value plus directly attributable cost, if any, and subse-
quently at amortised cost using effective interest rate method.

Property, plant and equipment except freehold land, capital work-in-progress and major spare parts
and stand-by equipment are stated at cost less accumulated depreciation and any identified
impairment loss. Freehold land is stated at cost less any identified impairment loss. Cost in relation to
certain property, plant and equipment signifies historical cost, gains and losses transferred from equity
on qualifying cash flow hedges and borrowing costs as referred to in note 4.19.

Depreciation on all property, plant and equipment of the Parent Company and NPPCL is charged to the
consolidated profit and loss account on the reducing balance method, except for plant and machinery
which is being depreciated using the straight line method, as for NDL, all property, plant and equipment
is depreciated using the reducing balance method so as to write off the historical cost of such asset
over its estimated useful life at annual rates mentioned in note 17.1 after taking into account their
residual values.

The assets' residual values and useful lives are continually reviewed by the Group and adjusted if
impact on depreciation is significant. The Group's estimate of the residual value of its property, plant
and equipment as at June 30, 2015 has not required any adjustment.

Depreciation on additions to property, plant and equipment is charged from the month in which an
asset is acquired or capitalised while no depreciation is charged for the month in which the asset is
disposed off.

The Group assesses at each balance sheet date whether there is any indication that property, plant and
equipment may be impaired. If such indication exists, the carrying amounts of such assets are
reviewed to assess whether they are recorded in excess of their recoverable amount. Where carrying
amounts exceed the respective recoverable amount, assets are written down to their recoverable
amounts and the resulting impairment loss is recognised in the consolidated profit and loss account.
The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. Where
an impairment loss is recognised, the depreciation charge is adjusted in the future periods to allocate
the asset's revised carrying amount over its estimated useful life.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item shall flow
to the Group and the cost of the item can be measured reliably. All other repair and maintenance costs
are charged to consolidated profit and loss account during the period in which they are incurred.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale
proceeds and the carrying amount of the asset is recognised as an income or expense.

Major spare parts and stand-by equipment qualify as property, plant and equipment when an entity
expects to use them during more than one year. Transfers are made to operating assets category as
and when such items are available for use.

Capital work-in-progress is stated at cost less any identified impairment loss and represents
expenditure incurred on property, plant and equipment during the construction and installation. All
expenditure connected with specific assets incurred during installation and construction period are
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carried under capital work-in-progress. Cost also includes applicable borrowing costs. Transfers are
made to relevant property, plant and equipment category as and when assets are available for use.

Livestock are measured at their fair value less estimated point-of-sale costs. Fair value of livestock is
determined by an independent valuer on the basis of best available estimates for livestock of similar
attributes. Milk is measured at its fair value less estimated point-of-sale costs at the time of milking.

Gains or losses arising from changes in fair value less estimated point-of-sale costs of livestock is
recognized in the consolidated profit and loss account.

Livestock are categorized as mature or immature. Mature livestock are those that have attained
harvestable specifications. Immature livestock have not yet reached that stage.

Crops are measured at fair value less estimated point of sale costs, with changes in the fair value during
the period recognised in the profit and loss account.

Costs incurred in plantation and management of crops are capitalized as part of the asset. All other
costs are charged to the consolidated profit and loss account.

The fair value is determined using the present value of expected net cash-flows from the asset based
on significant assumptions. Fair value is deemed to approximate the cost when little biological
transformation has taken place or the impact of the transformation on price is not expected to be
material.

Crops are categorized as mature or immature. Mature crops are those that have attained harvestable
specifications. Immature agricultural assets have not yet reached that stage. Crops that are expected
to mature after more than a period of 12 months are classified in long term assets and those expected
to mature before 12 months are included in current assets.

Expenditure incurred by the Parent Company to acquire Oracle enterprise resource planning (ERP) system has
been capitalised as intangible assets and stated at cost less accumulated amortisation and any identified
impairment loss. Intangible assets are amortised using the straight line method over a period of five years.

Amortisation on additions to intangible assets is charged from the month in which an asset is acquired or
capitalised while no amortisation is charged for the month in which the asset is disposed off.

The Parent Company assesses at each balance sheet date whether there is any indication that intangible assets
may be impaired. If such an indication exists, the carrying amounts of such assets are reviewed to assess
whether they are recorded in excess of their recoverable amount. Where carrying amounts exceed the
respective recoverable amount, assets are written down to their recoverable amounts and the resulting
impairment loss is recognised in the consolidated profit and loss account. The recoverable amount is the higher
of an asset's fair value less costs to sell and value in use. Where an impairment loss is recognised, the
amortisation charge is adjusted in the future periods to allocate the asset's revised carrying amount over its
estimated useful life.
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Leases where the Group has substantially all the risks and rewards of ownership are classified as
finance leases. At inception, finance leases are capitalised at the lower of present value of minimum
lease payments under the lease agreements and the fair value of the assets, less accumulated
depreciation and impairment loss, if any.

The related rental obligations, net of finance costs, are included in liabilities against assets subject to
finance lease. The liabilities are classified as current and non-current depending upon the timing of the
payment.

Minimum lease payments made under finance leases are apportioned between the finance cost and
the reduction of the outstanding liability. The finance cost is allocated to each period during the lease
term so as to produce a constant periodic rate of interest on the remaining balance of the liability.
Contingent lease payments, if any, are accounted for by revising the minimum lease payments over the
remaining term of the lease when the lease adjustment is confirmed. The interest element of the rental
is charged to income over the lease term.

Assets acquired under a finance lease are depreciated over the estimated useful life of the assets on
reducing balance method except plant and machinery which is depreciated on straight line method at
the rates mentioned in note 17.1. Depreciation of leased assets is charged to the consolidated profit
and loss account.

Depreciation methods, residual values and the useful lives of the assets are reviewed at least at each
financial year-end and adjusted if impact of depreciation is significant.

Depreciation on additions to leased assets is charged from the month in which an asset is acquired
while no depreciation is charged for the month in which the asset is disposed off.

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to profit on a straight-line basis over the lease term.

Associates are all entities over which the Group has significant influence but not control. Investments in
associates are accounted for using the equity method of accounting and are initially recognised at cost. The
Group's investment in associates includes goodwill (net of any accumulated impairment loss) identified on
acquisition. The Group's share of its associates' post acquisition profits or losses is recognised in the
consolidated profit and loss account, and its share of post-acquisition movements in reserves is recognised in
reserves. The cumulative post-acquisition movements are adjusted against the carrying amount of the
investment. When the Group's share of losses in an associate equals or exceeds its interest in the associate,
including any other unsecured receivables, the Group does not recognise further losses, unless it has incurred
obligations or made payments on behalf of the associate. Unrealised gains on transactions between the Group
and its associates are eliminated to the extent of the Group's interest in the associates. Unrealised losses are
also eliminated unless the transaction provides evidence of an impairment of the asset transferred.

Investments which are intended to be held for an indefinite period of time but may be sold in response to the
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need for liquidity are classified as available for sale. Available for sale investments are recognised initially at fair
value plus any directly attributable transaction costs. After initial recognition, these are stated at fair values
unless fair values cannot be measured reliably, with any resulting gains and losses being taken directly to equity
until the investment is disposed off or impaired. At each reporting date, these investments are remeasured at
fair value, unless fair value cannot be reliably measured. At the time of disposal, the respective surplus or deficit
is transferred to consolidated profit and loss account. Fair value of quoted investments is their bid price on
Karachi Stock Exchange at the balance sheet date. Unquoted investments, where active market does not exist,
are carried at cost as it is not possible to apply any other valuation methodology. Unrealised gains and losses
arising from the changes in the fair value are included in fair value reserves in the period in which they arise.

Investments intended to be held for less than twelve months from the balance sheet date or to be sold to raise
operating capital, are included in current assets, all other investments are classified as non-current.
Management determines the appropriate classification of its investments at the time of the purchase and
re-evaluates such designation on a regular basis.

All purchases and sales of investments are recognised on the trade date which is the date that the Group
commits to purchase or sell the investment.

At each balance sheet date, the Group reviews the carrying amounts of the investments to assess whether there
is any indication that such investments have suffered an impairment loss. If any such indication exists, the
recoverable amount is estimated in order to determine the extent of the impairment loss, if any. Impairment
losses are recognised as expense in the consolidated profit and loss account. Impairment losses recognised in
the consolidated profit and loss account on equity instruments are not reversed through the consolidated profit
and loss account.

Investments that are acquired principally for the purpose of generating a profit from short-term fluctuations in
price are classified as 'at fair value through profit or loss' and are included in current assets. They are initially
measured at cost and at subsequent reporting dates, these investments are remeasured at fair value (quoted
market price), unless fair value cannot be reliably measured. The investments for which a quoted market price
is not available, are measured at cost as it is not possible to apply any other valuation methodology. Realised
and unrealised gains and losses arising from changes in fair value are included in consolidated profit or loss for
the period in which they arise.

All purchases and sales of investments are recognised on the trade date which is the date that the Group
commits to purchase or sell the investment.

Usable stores and spares are valued principally at moving weighted average cost, while items considered
obsolete are carried at nil value. ltems in transit are valued at cost comprising invoice value plus other charges
paid thereon.

Provision is made in the financial statements for obsolete and slow moving stores and spares based on
management estimate.

Stock of raw materials (except for those in transit), work in process and finished goods are valued principally at
the lower of weighted average cost and net realisable value. Stock of packing material is valued principally at
moving average cost. Cost of work in process and finished goods comprises cost of direct materials, labour and
appropriate manufacturing overheads.

Materials in transit are stated at cost comprising invoice value plus other charges paid thereon.
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Net realisable value signifies the estimated selling price in the ordinary course of business less costs necessary
to be incurred in order to make a sale.

If the expected net realisable value is lower than the carrying amount, a write-down is recognised for the
amount by which the carrying amount exceeds its net realisable value. Provision is made in the financial state-
ments for obsolete and slow moving stock in trade based on management estimate.

The Group classifies its financial assets in the following categories: at fair value through profit or loss,
loans and receivables, available for sale and held to maturity. The classification depends on the
purpose for which the financial assets were acquired. Management determines the classification of its
financial assets at the time of initial recognition.

Financial assets at fair value through profit or loss are financial assets held for trading and financial
assets designated upon initial recognition as at fair value through profit or loss. A financial asset is
classified as held for trading if acquired principally for the purpose of selling in the short term. Assets
in this category are classified as current assets, if expected to be settled within twelve months,
otherwise they are classified as non-current assets.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for maturities greater than
twelve months after the balance sheet date, which are classified as non-current assets. Loans and
receivables comprise advances, deposits and other receivables and cash and cash equivalents in the
consolidated balance sheet.

Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets unless management
intends to dispose of the investments within twelve months from the consolidated balance sheet date.

Financial assets with fixed or determinable payments and fixed maturity, where management has the
intention and ability to hold till maturity are classified as held to maturity and are stated at amortized
cost.

All financial assets are recognized at the time when the Group becomes a party to the contractual
provisions of the instrument. Regular purchases and sales of investments are recognized on
trade-date; the date on which the Group commits to purchase or sell the asset. Financial assets are
initially recognized at fair value plus transaction costs for all financial assets not carried at fair value
through profit or loss. Financial assets carried at fair value through profit or loss are initially recognized
at fair value and transaction costs are expensed in the consolidated profit and loss account. Financial
assets are derecognized when the rights to receive cash flows from the assets have expired or have
been transferred and the Group has transferred substantially all the risks and rewards of ownership.
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Available-for-sale financial assets and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables and held to maturity investments are carried
at amortized cost using the effective interest rate method.

Gains or losses arising from changes in the fair value of the 'financial assets at fair value through profit
or loss' category are presented in the consolidated profit and loss account in the period in which they
arise. Dividend income from financial assets at fair value through profit or loss is recognized in the
consolidated profit and loss account as part of other income when the Group's right to receive
payments is established.

Changes in the fair value of securities classified as available-for-sale are recognized in consolidated
other comprehensive income. When securities classified as available-for-sale are sold or impaired, the
accumulated fair value adjustments recognized in equity are included in the profit and loss account as
gains and losses from investment securities. Interest on held-to-maturity investments calculated using
the effective interest method is recognized in the consolidated profit and loss account. Dividends on
available-for-sale equity instruments are recognized in the consolidated profit and loss account when
the Group’s right to receive payments is established.

The fair values of quoted investments are based on current prices. If the market for a financial asset is
not active (for unlisted securities) , the Group measures the investments at cost less impairment in
value, if any.

The Group assesses at each balance sheet date whether there is an objective evidence that a financial
asset or a group of financial assets is impaired. If any such evidence exists for available-for-sale
financial assets, the cumulative loss is removed from equity and recognized in the consolidated profit
and loss account. Impairment losses recognized in the consolidated profit and loss account on equity
instruments are not reversed through the consolidated profit and loss account. Impairment testing of
trade debts and other receivables is described in note 4.14.

All financial liabilities are recognized at the time when the Group becomes a party to the contractual
provisions of the instrument.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in respective carrying amounts is recognized in the consolidated profit
and loss account.

Financial assets and liabilities are offset and the net amount is reported in the Group financial
statements only when there is a legally enforceable right to set off the recognised amount and the
Group intends either to settle on a net basis or to realise the assets and to settle the liabilities
simultaneously.

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary
course of business. If collection is expected in one year or less, they are classified as current assets. If not, they
are presented as non-current assets.

Trade debts are recognised initially at original invoice amount, which approximates fair value, and subsequently
measured at amortized cost using the effective interest method, less provision for doubtful debts.
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A provision for doubtful debts is established when there is objective evidence that the Group will not be able to
collect all amounts due according to the original terms of the receivable. Significant financial difficulties of the
debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency
in payments are considered indicators that the trade receivable is doubtful. Debts, considered irrecoverable, are
written off as and when identified. Subsequent recoveries of amounts previously written off are credited to the
consolidated profit and loss account.

Cash and cash equivalents are carried in the consolidated balance sheet at cost. For the purpose of
consolidated cash flow statement, cash and cash equivalents comprise cash in hand, demand deposits, other
short term highly liquid investments that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of change in value and short term borrowings. In the consolidated balance sheet,
short term borrowings are included in current liabilities.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair values. The method of recognizing the resulting gain or loss depends on
whether the derivative is designated as a hedging instrument, and if so, the nature of the item being hedged.
The Group has not designated any derivatives as hedging instruments and accordingly, the changes in fair value
re-measurement are recognised in the consolidated profit and loss account. Trading derivatives are classified
as a current asset or liability.

All monetary assets and liabilities in foreign currencies are translated into rupees at exchange rates prevailing
at the balance sheet date. Transactions in foreign currencies are translated into rupees at exchange rates
prevailing at the date of transaction. Non-monetary assets and liabilities that are measured in terms of historical
cost in a foreign currency are translated into rupees at exchange rates prevailing at the date of transaction.
Non-monetary assets and liabilities denominated in foreign currency that are stated at fair value are translated
into rupees at exchange rates prevailing at the date when fair values are determined. Exchange gains and
losses are included in consolidated profit and loss account.

The consolidated financial statements are presented in Pak Rupees, which is the Group's functional and
presentation currency. Figures are rounded to the nearest thousand.

Provisions are recognised when; the Group has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources shall be required to settle the obligation; and the amount has
been reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow shall be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due to passage of time is recognised as interest
expense.
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General and specific borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready
for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in consolidated profit or loss in the period in which they are incurred.

Revenue represents the fair value of the consideration received or receivable for goods sold, net of discounts
and sales tax. Revenue is recognised when it is probable that the economic benefits associated with the
transaction will flow to the Group and the amount of revenue, and the associated cost incurred, or to be
incurred, can be measured reliably.

Revenue from sale of goods is recognised when the significant risk and rewards of ownership of the goods are
transferred to the buyer i.e. on the dispatch of goods to the customers.

Dividend income and entitlement of bonus shares are recognised when right to receive such dividend and
bonus shares is established.

Return on deposits is accrued on a time proportion basis by reference to the principal outstanding and the
applicable rate of return.

Dividend distribution to the shareholders is recognised as a liability in the period in which the dividends are
approved.

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources and
assessing performance of the operating segments, has been identified as the Group executive committee.

- there is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non occurrence of one or more uncertain future events not wholly within the control of the Group;
or

- there is present obligation that arises from past events but it is not probable that an outflow of resources

embodying economic benefits will be required to settle the obligation or the amount of the obligation cannot be
measured with sufficient reliability.
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2014

(Number of shares)

343,512,029 343,512,029
20,000,000 20,000,000
74,607,089 74,607,089

438,119,118 438,119,118

Ordinary shares of Rs 10 each f
paid in cash

ully

Ordinary shares of Rs 10 each issued for

consideration other than cash

Ordinary shares of Rs 10 each issued as

fully paid bonus shares

2014

(Rupees in thousand)

3,435,120 3,435,120
200,000 200,000
746,071 746,071

4,381,191 4,381,191

137,574,201 (2014: 137,574,201) and 203,500 (2014: Nil) ordinary shares of the Company are held by Nishat Mills Limit-
ed (associated company) and Security General Insurance Company Limited (associated company) respectively as at
June 30, 2015. In addition, 6,275,944 (2014: 4,197,944) ordinary shares are held by Adamjee Insurance Company Limit-
ed, a related party as at June 30, 2015.

Movement in and composition of reserves is as follows:

Share premium

At the beginning of the year

Additions during the year
At the end of the year

Fair value reserve

At the beginning of the year

Fair value (loss) / gain during the year - net

At the end of the year

Capital redemption reserve fund

General reserve

At the beginning of the year

Transferred (to) / from consolidated profit and loss account

At the end of the year

- note 6.1

- note 6.2

- note 6.3

2014

(Rupees in thousand)

4,557,163 4,557,163
4,557,163 4,557,163
32,722,894 23,802,704
(5,392,146) 8,920,190
27,330,748 32,722,894
353,510 353,510
32,241,421 37,633,567
5,110,851 5,110,851
5,110,851 5,110,851
37,352,272 42,744,418

This reserve can be utilised by the Company only for the purposes specified in section 83(2) of the Companies

Ordinance, 1984.

As referred to in note 4.8 this represents the unrealised gain on remeasurement of investments at fair value and
is not available for distribution. This amount shall be transferred to profit and loss account on realisation.
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The Capital redemption reserve fund represents fund created for redemption of preference shares and in
accordance with the terms of issue of preference shares, to ensure timely payments, the Company was required
to maintain a redemption fund with respect to preference shares. The Company had created a redemption fund
and appropriated Rs 7.4 million each month from the consolitated profit and loss account in order to ensure that
fund balance at redemption date was equal to the principal amount of the preference shares. The preference
shares have been redeemed during the year ended June 30, 2007.

2014
(Rupees in thousand)

These are composed of:

- Long-term loans -note7.1-7.2 1,712,897 2,380,263
- Loan under Musharika arrangement -note7.1-7.2 = 170,000
1,712,897 2,550,263

Less : Current portion shown under current liabilities - note 14 767,386 892,379
945,511 1,657,884
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2014

(Rupees in thousand)

39,102 37,176
32,901 31,794
72,003 68,970

These represent interest free security deposits from stockists and suppliers and are repayable on cancellation /

withdrawal of the dealership or on cessation of business with the Group respectively.

Staff Gratuity
Accumulating compensated absences

The amounts recognised in the consolidated balance
sheet are as follows:

Present value of defined benefit obligation
Fair value of plan assets
Liability as at June 30

Net liability as at July 1

Current service cost

Net interest on defined benefit obligation
Return on plan assets during the year

Contributions made by the Parent Company
during the year

2014

(Rupees in thousand)

Contributions made by the Company during the year

Liability as at June 30
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- note 9.1 33,345 112,513
- note 9.2 104,240 87,674
137,585 200,187

352,380 273,597

(319,035) (161,084)

33,345 112,513

112,513 76,060

38,935 33,268

35,487 22,436

(27,958) (15,579)

46,464 40,125

(14,247) 17,835

(111,385) (21,507)

33,345 112,513
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2014
(Rupees in thousand)

Present value of defined benefit obligation as at July 1 273,597 225,816
Current service cost 38,935 33,268
Interest cost 35,487 22,436
Benefits paid during the year (11,549) (24,285)
Remeasurements:

- Actuarial (gains) / losses from changes in
demographic assumptions - -
- Actuarial (gains) / losses from changes in
financial assumptions - -

- Experience adjustments 15,910 16,362
15,910 16,362
Present value of defined benefit obligation as at June 30 352,380 273,597
Fair value of plan assets as at July 1 161,084 149,756
Interest income on plan assets 27,958 15,579
Contributions during the year 111,385 21,507
Benefits paid during the year (11,549) (24,285)
Remeasurements in fair value of plan assets 30,157 (1,473)
Fair value of plan assets as at June 30 319,035 161,084
2014

(Rs in '000') Percentage (Rs in '000') Percentage
Cash and other deposits 902 0.28% 34 0.02%
Debt instruments 318,133 99.72% 163,114 101.26%
319,035 100.00% 163,148 101.28%
Account payables - 0.00% (2,064) -1.28%
319,035 100.00% 161,084 100.00%

2014

(Rupees in thousand)

Current service cost 38,935 33,268
Interest cost 35,487 22,436
Interest income on plan assets (27,958) (15,579)
Total expense for the year 46,464 40,125
Less: Expense capitalized during the year (1,314) (428)
Expense charged to the profit and loss account 45,150 39,697
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Actuarial (gains) / losses from changes in demographic
assumptions

Actuarial (gains) / losses from changes in financial assumptions

Experience adjustments

Remeasurements in plan assets, excluding interest income
Total remeasurements charged to other comprehensive income
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2014

(Rupees in thousand)

15,910 16,362
15,910 16,362
(30,157) 1,473
(14,247) 17,835

Amounts for current period and previous four annual periods of the fair value of plan assets and present

value of defined benefit obligation are as follows:

2014

2012 2011

(Rupees in thousand)

Present value of defined benefit

225,816 167,467 127,935

(149,756) (82) (332)

obligation 352,380 273,597
Fair value of plan assets (319,035) (161,084)
Deficit 33,345 112,513

76,060 167,385 127,603

Experience adjustment
arising on plan obligation 15,910 16,362

17,256 10,222 25,954

Experience adjustment
on plan assets 30,157 (1,473)

1,396 33 1

Assumptions used for valuation of the defined benefit scheme for management and non-management

staff are as under:

2014
Discount rate Per annum 9.75% 13.25%
Expected rate of increase in salary Per annum 8.75% 12.25%
Rate of interest income on plan assets Per annum 13.25% 10.40%
Duration of the plan Number of years 8 8
Year end sensitivity analysis (+100 bps) on defined benefit obligation is as follows:
Salary Salary

Discount rate = Discount rate
+ 100 bps - 100 bps

increase rate  increase rate
+ 100 bps - 100 bps

(Rupees in thousand)

Present value of defined
benefit obligation 326,385 382,467

382,813 325,629
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The parent company expects to pay Rs 41.527 million in contributions to defined benefit plan during

the year ending June 30, 2016.

Opening balance
Expenses recognised
Benefits paid

Payable within one year
Closing balance

Present value of accumulating compensated
absences as at July 1

Current service cost

Interest cost

Benefits paid during the year

Remeasurements:

- Actuarial (gains)/losses from changes in
demographic assumptions

- Actuarial (gains)/losses from changes in financial assumptions - -

- Experience adjustments

Present value of accumulating compensated absences

as at June 30

Current service cost

Interest cost

Remeasurement during the year

Total expense for the year

Less: Expense capitalized during the year

Expense charged to the profit and loss account

2014
(Rupees in thousand)

100,344 88,338
35,574 34,394
(19,008) (22,388)
116,910 100,344
- note 14 (12,670) (12,670)
104,240 87,674
100,344 88,338
23,236 19,590
12,036 8,100
(19,008) (22,388)
302 6,704
302 6,704
116,910 100,344
23,236 19,590
12,036 8,100
302 6,704
35,574 34,394
1,217) 412)
34,357 33,982

Amounts for current period and previous four annual periods of the present value of accumulating

compensated absences are as follows:

2014 2013 2012 2011

Present value of accumulated

(Rupees in thousand)

compensated absences 116,910 100,344 88,338 74,381 58,558
Experience adjustment
arising on obligation 302 6,704 17,205 14,739 8,115

DG CEMENT 2%



190

Assumptions used for valuation of the accumulating compensated absences are as under:

2014
Discount rate Per annum 9.75% 13.25%
Expected rate of increase in salary Per annum 8.75% 12.25%
Duration of the plan Number of years 8 9
Expected withdrawal and early retirement rate SLIC 2001-2005 SLIC 2001-2005

mortality table

Year end sensitivity analysis (= 100 bps) on obligation:

mortality table

Salary Salary
Discount rate  Discount rate increase rate  increase rate
+ 100 bps - 100 bps + 100 bps - 100 bps
(Rupees in thousand)
Present value of obligation 108,544 126,664 126,798 108,281
Officers Workers
2014 2014
(days) (days)
Average number of leaves
- Utilised per annum 11.00 15.00 18.00 15.00
- Encashed per annum 9.00 8.00 9.00 12.00
- Encashed per annum in excess
of accrued leave of 30 days 0.25 0.25 2.00 2.00
2014

(Rupees in thousand)

The liability for deferred taxation comprises temporary differences relating to:

Accelerated tax depreciation 5,030,036 5,425,550
Provision for retirement and other benefits (40,677) (64,423)
Unabsorbed tax losses and tax credits (122,925) (1,145,800)

4,866,434 4,215,327

Deferred tax asset on tax losses available for carry forward, minimum tax paid available for carry forward u/s 113 of the
Income Tax Ordinance, 2001 and Alternate Corporate Tax (‘ACT') paid available for carry forward u/s 113C of the
Income Tax Ordinance, 2001 are recognized to the extent that the realisation of related tax benefits through future
taxable profits is probable. Minimum tax paid u/s 113 by NPPCL aggregating to Rs 90.19 million will not be available
for carry forward against future tax liabilities subsequent to tax years 2016 through 2020. ACT paid u/s 113C by NPPCL
aggregating to Rs 32.71 million will not be available for carry forward against future tax liabilities subsequent to tax year

2025.
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The Group has not recognised deferred tax assets of Rs 183.206 million (2014: Nil) in respect of tax losses, as sufficient
taxable profits would not be available to set these off in the foreseeable future. Tax losses amounting to Rs 1.193 million,
58.779 million and 123.234 million will expire in tax years 2018, 2019 and 2020, respectively.

During the year, the NDL and NPPCL have surrendered their available tax losses amounting to Rs 1,575.758 million and
Rs 209.091 million respectively, with a collective tax value of Rs 589 million in favour of the Parent company through
Group relief under section 59B of the Income Tax Ordinance, 2001.

2014
(Rupees in thousand)

Trade creditors - note 11.1 933,036 488,508
Infrastructure cess 140,641 122,867
Advances from customers 380,547 384,256
Accrued liabilities 1,252,021 566,790
Workers' profit participation fund - note 11.2 1,342,564 900,718
Workers' welfare fund - note 11.3 91,596 -
Federal excise duty payable 40,967 5,062
Custom duty payable 2,278 23,998
Withholding tax payable 14,138 11,369
Retention money payable 25,331 26,268
Unclaimed dividends 18,089 9,694
Advances against sale of scrap 6,949 2,791
Advance against sale of fixed asset - 1,721
Unclaimed dividend on redeemable preference shares 125 125
Export commission payable 44,750 74,902
Others - note11.4 60,695 33,473

4,353,727 2,652,542

Trade creditors include amount due to related parties amounting to Rs 6.798 million (2014: Rs 3.198 million).

2014
(Rupees in thousand)

Nishat Agriculture Farming (Private) Limited 2,725 -
Adamijee Insurance Company Limited 2,590 2,259
Security General Insurance Company Limited 1,483 939
6,798 3,198

Opening balance 900,718 554,977
Provision for the year - note 32 524,619 419,449
Interest for the year - note 34 2,380 2,665
1,427,717 977,091

Less: payments made during the year 85,153 76,373
Closing balance 1,342,564 900,718
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2014
(Rupees in thousand)

Opening balance = -
Provision for the year - note 32 91,596 -
Closing balance 91,596 -

Includes an amount of Rs 0.266 million (2014 : Nil) and Rs 0.199 million (2014: Rs 0.244 million) payable to
Employees Provident Fund of the NDL and NPPCL respectively.

Accrued mark-up on:

- Long term loans - secured 21,622 27,412
- Short term borrowings - secured 19,424 45,257
Preference dividend on redeemable preference shares 84 84
41,130 72,753

Short term running finances - secured - note 13.1 1,106,861 528,660
Import finances - secured - note 13.2 1,241,673 1,004,477
Export finances - secured - note 13.3 - 1,585,000
2,348,534 3,118,137

Short term running finances available from various commercial banks under mark up arrangements amount to
Rs 6,125 million (2014: Rs 8,775 million). The rates of mark up are based on Karachi Inter-Bank Offer Rate
("KIBOR") plus spread and range from 6.81% to 11.74% (2014: 9.21% to 11.68%) per annum or part thereof on
the balance outstanding. These are secured by first registered charge on all present and future current assets
of the Parent Company and NPPCL wherever situated including stores and spares, stock in trade, book debts,
investments, receivables and pledge of Nil (2014: 10 million) shares of MCB Bank Limited and Nil (2014: 13.5
million) shares of Nishat Mills Limited.

The Group has obtained import finance facilities aggregating to Rs 7,975 million (2014: Rs 7,463 million) from
commercial banks. The rates of mark up based on Karachi Inter-Bank Offer Rate ("KIBOR") plus spread range
from 10.44% to 10.56% (2014: 8.06% to 9.52%) per annum and those based on London Inter-Bank Offer Rate
("LIBOR") plus spread range from 1.90% to 4.8% (2014: 2.00% to 4.79%) per annum. The aggregate import
finances are secured by a registered charge on all present and future current assets of the Parent Company and
NPPCL, wherever situated, including stores and spares, stock in trade, book debts, investments and receiv-
ables.

Of the aggregate facility of Rs 10,578 million (2014: Rs 9,128 million) for opening letters of credit and Rs 2,020
million (2014: Rs 1,637.354 million) for guarantees, the amount utilised as at June 30, 2015 was Rs 3,271 million
(2014: Rs 2,015.707 million) and Rs 942 million (2014: Rs 990.799 million) respectively. The aggregate facilities
for guarantees are secured by a registered charge on current assets of the Parent Company and NPPCL. Of the
facility for guarantees, Rs 14.48 million (2014: Rs 14.48 million) is secured by a lien over bank deposits as
referred to in note 27.2.
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This represents export refinance loans obtained from various commercial banks, which carry mark up based on
rates notified by State Bank of Pakistan ranging from 5.50% to 7.00% (2014: 8.50% to 9.31%), export finances
which carry markup based on Karachi Inter Bank Offer Rate ("KIBOR") ranging from Nil per annum (2014: 8.57%
to 9.11%) and London Inter Bank Offer Rate ("LIBOR") at Nil (2014: 2.23% ) These loans are obtained for a
period of 180 days and are secured against pari passu hypothecation charge over current assets of the Parent
Company.

2014
(Rupees in thousand)

Long term finances -note 7 767,386 892,379
Retirement and other benefits - note 9.2 12,670 12,670

780,056 905,049
Cross currency interest rate swap - note 15.1 - 14,902
Cross currency interest rate swap - note 15.1 9,873 -

This represents derivative cross currency interest rate swap arrangement with a commercial bank. Under the
terms of the arrangement, the Parent Company pays Karachi Inter-Bank Offered Rate ('KIBOR') minus bank
spread to the arranging bank on the notional Pak Rupee (PKR) amount for the purposes of the cross currency
swap, and receives London Inter-Bank Offered Rate ('LIBOR') on the notional US Dollar (USD) amount from the
arranging bank. There have been no transfers of liabilities under the arrangements, only the nature of the
interest payment has changed. The derivative cross currency swap outstanding as at June 30, 2015 has been
marked to market and the resulting loss has been included in the consolidated profit and loss account.

The Income Tax Officer, while framing the assessments for the assessment years 1984-85 to 1990-91,
has taxed the income of the Parent Company on account of interest on deposits and sale of scrap, etc.
The Appellate Tribunal on appeal filed by the Parent Company issued an order in favour of the Parent
Company for the assessment years 1984-85 to 1990-91. The Income Tax Department filed reference
before the Lahore High Court. Pending final outcome of such reference, no adjustment has been made
in these consolidated financial statements for the relief granted by the Appellate Tribunal aggregating
Rs 35.090 million.

During the period 1994 to 1996, the Parent Company imported plant and machinery relating to
expansion unit, for which exemption was claimed under various SROs from the levy of custom duty
and other duties including sales tax. As per the provisions of SRO 484 (1)/92, 978 (1)/95 and 569 (I)/95,
the exemption from the statutory duty would be available only if the said plant and machinery was not
manufactured locally. However, the Custom Authorities rejected the claim of the Parent Company by
arguing that the said machinery was on the list of locally manufactured machinery, published by the
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Federal Board of Revenue. Consequently, the Parent Company appealed before the Lahore High Court,
Multan Bench, which allowed the Parent Company to release the machinery on furnishing indemnity
bonds with the Custom Authorities.

Collector of Customs and Central Excise, Multan has passed an order dated November 26, 1999,
against the Parent Company on the grounds that the said machinery was being manufactured locally
during the time when it was imported.

After various appeals at different forums, the Honourable Supreme Court remanded the case back to
the Customs Authorities to reassess the liability of the Parent Company. The custom authorities
re-determined the liability of the Parent Company upon which the Parent Company preferred an appeal
to the Customs Appellate Tribunal. The Tribunal decided the case in favour of the Parent Company,
upon which the Parent Company discharged all liabilities. However, the custom authorities preferred a
reference to the Lahore High Court, Multan Bench. In case of any adverse decision, the management
assesses liability to the tune of Rs 233.390 million. No provision for this amount has been made in the
consolidated financial statements as according to the management of the Parent Company, there are
meritorious grounds that the ultimate decision would be in its favour.

The Competition Commission of Pakistan (the CCP) took suo moto action under Competition
Ordinance, 2007 and issued Show Cause Notice on October 28, 2008 for increase in prices of cement
across the country. The similar notices were also issued to All Pakistan Cement Manufacturers
Association (APCMA) and its member cement manufacturers. The Parent Company has filed a Writ
Petition in the Lahore High Court. The Lahore High Court, vide its order dated August 24, 2009 allowed
the CCP to issue its final order. The CCP accordingly passed an order on August 28, 2009 and imposed
a penalty of Rs 933 million on the Parent Company. The Lahore High Court vide its order dated August
31, 2009 restrained the CCP from enforcing its order against the Parent Company for the time being.

The vires of the Competition Commission of Pakistan, 2007 have been challenged by a large number
of Petitioners and all have been advised by their legal counsels that prima facie the Competition
Ordinance, 2007 is ultra vires of the Constitution. A large number of grounds have been raised by these
Petitioners and the matter is currently being adjudicated by the Lahore High Court, the Sindh High
Court and the Supreme Court of Pakistan. In all these cases, stay orders have been granted by the
Courts. Based on the legal opinion, the management is confident that the Parent Company has a good
case and there are reasonable chances of success in the pending Petition in the Supreme Court of
Pakistan.

The matter relating to interpretation of provisions of section 4(2) of the repealed Central Excise Act,
1944 (1944 Act) has now attained finality after having been adjudicated by the honourable Supreme
Court of Pakistan through its judgement dated January 27, 2009 (upholding its previous judgement
dated February 15, 2007). The longstanding controversy between the revenue department and the tax
payers related primarily to finer interpretation of the provisions of section 4(2) of the 1944 Act wherein
the department had a view that excise duty shall be included as a component for determination of the
value (retail price) for levying excise duty. The departmental view, being against the spirit of law, was
challenged by the taxpayers in appeals before the honourable High Courts of the country which, duly
appreciating the contentions of the taxpayers, overturned the departmental view and succeeded the
appeals.

Now since the controversy has attained finality up to the highest appellate level, the Parent Company
has initiated the process of claiming refund of excess excise duty paid by it during the periods from
1994 to 1999 which aggregates to Rs 1,115.145 million. The amount of refund, however, shall be
incorporated in the books of accounts once it is realised by the Parent Company.

The Parent Company, consequent to the order passed by the Supreme Court of Pakistan against the
decision of the Sindh High Court in the matter of infrastructure cess, filed a petition before the Sindh
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High Court, challenging the levy of fifth version of the law enforcing infrastructure cess. Earlier, the
Sindh High Court, in August 2008, ruled out that only levies computed against consignments made on
or after December 28, 2006 shall be payable by the petitioners. Although the parties have reached an
interim arrangement, through an order of Sindh High Court dated May 31, 2011, for release of 50% of
the guarantees, the final order from Sindh High Court is still pending. According to the legal counsel of
the Parent Company, chances of favourable outcome of the appeal are fair, therefore 50% of the
amount of infrastructure cess payable has not been incorporated in these consolidated financial
statements amounting to Rs. 89.164 million.

The Parent Company, consequent to the order-in-appeal passed by the learned Customs, Federal
Excise and Sales Tax Appellate Tribunal, Lahore, filed a petition before the Lahore High Court,
challenging the levy of sales tax on the in-house consumption of Shale, Gypsum and Limestone for the
period of June 13, 1997 to August 11, 1998. According to the legal counsel of the Parent Company,
chances of favourable outcome of the petition are fair, therefore the payable amount has not been
incorporated in these consolidated financial statements amounting to Rs. 212.239 million.

NPPCL filed an appeal before the Commissioner Inland Revenue (CIR) (Appeals), against the amended
assessment order dated 29 June 2014 passed by the Additional Commissioner Inland Revenue u/s
122(9)/122(5A) of the Income Tax Ordinance, 2001 for the tax year 2008. Through this order an income
tax demand of Rs 184.611 million was created against the Company. Objection was raised on various
issues like difference in raw material purchases in income tax and sales tax records,
unexplained/unsubstantiated tax deductions claimed, difference in federal excise duty and sales tax
liability as per income tax and sales tax returns, brought forward losses not allowed, etc. The
assessment order was decided in favour of NPPCL by the CIR (appeals) against which the department
has filed appeal before the Appelate Tribunal Inland Revenue. The managment of NPPCL, based on the
advice of its legal counsel, is confident that the matter will be decided in its favour and no financial
obligation is expected to accrue. Consequently, no provision been made in these financial statements
on this account.

NPPCL filed a petition before the Islamabad High Court, against the valuation ruling no 601/2013 which
was subsequently superseded by ruling no 721/2015 passed by the Directorate General of Customs
Valuation, Custom House, Karachi, u/s 25-A of the Customs Act, 1969. As per the valuation ruling, kraft
liner board and sack kraft paper shall be assessed to duty/taxes on fixed rate per kilogram, rather than
the existing transaction value based assessment. The honorable Islamabad High Court on 23 January
2015, while allowing the goods to be released on furnishing of bank guarantee, dismissed the
aforementioned writ petition due to non-jurisdiction of the Court. Consequently, NPPCL filed writ
petitions no 806/2015 and 846/2015 before the honorable Sindh High Court for declaration and
permanent injunction to the effect that value of the goods imported by NPPCL to be assessed u/s 25(2)
of the Customs Act, 1969 (existing transaction value based assessment), that ruling 721/2015 is
arbitrary and for restraining the custom authorities from encashment of bank guarantees. The
honorable Sindh High Court in writ petitions no 806/2015 has granted interim stay while restraining
encashment of bank guarantees amounting to Rs 29.09 million. Both the writ petitions are pending
adjudication. NPPCL, through its legal counsel, is of the view that they have a strong case and are
hopeful of the favorable outcome.

On 9 March 2015, the Deputy Commissioner Inland Revenue (DCIR) served a notice NPPCL requiring
to deposit leftover balance of allocated Workers Profit Participation Fund as Workers Welfare Fund in
respect of tax year 2014. NPPCL filed a writ petition, against the above notice, before the honorable
Lahore High Court praying to suspend the aforesaid notice and further restraining the DCIR from taking
any coercive measures during the pendency of writ petition. Stay has been granted against the notice
by the Honorable Lahore High Court.

In the year 2012, NPPCL had written back the provisions created on account of Workers' Welfare Fund
(WWEF) relating to years 2010 and 2011 based on the judgment issued by the Honorable Lahore High
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Court through order dated 19 August 2011. The Honorable Lahore High Court, through such order, has
held the amendments introduced to the Workers Welfare Fund Ordinance, 1971 through Finance Act,
2006 and Finance Act, 2008 as ultra vires the constitution and, since NPPCL did not have any taxable
income for said years, NPPCL had reversed the provision made for WWF in respect of above
mentioned years amounting to Rs 2.10 million. Furthermore, pursuant to the order of the Honorable
Lahore High Court, no provision for WWF has been made by NPPCL for the year 2012 to the current
year based on the rationale that NPPCL does not have taxable income in those years. In the absence
of the Lahore High Court order, the provision for WWF based on accounting profit for the year 2012 to
the current year amounts to Rs 8.48 million. However, NPPCL remains contingently liable for the WWF
amounts as aforementioned till such time that finality is achieved at the highest appellate forum.

The Parent Company has issued the following guarantees in favour of:

- Collector of Customs, Excise and Sales Tax against levy of Sales Tax, custom duty and excise
amounting to Rs 54.377 million (2014: 42.176 million).

- Director, Excise Collection Office, Sindh Development and Maintenance against recovery of
infrastructure fee amounting to Rs 425.9 million (2014: Rs 440.900 million).

- Director General, Mines and Minerals, Punjab against installation of cement factory near Khairpur,
District Chakwal amounting to Rs 3 million (2014: Rs 3 million).

- The President of the Islamic Republic of Pakistan against the performance of a contract to Frontier
Works Organization amounting to Rs 0.5 million (2014: Rs 0.5 million).

- Sui Northern Gas Pipelines Limited against supply of 6 MMCFD and 14 MMCFD gas for captive use
for Khairpur Project and for D.G Khan Project respectively amounting to Rs 382.235 million (2014: Rs
382.235 million).

- Professional Tax imposed by Administration Zila Council (The District Coordination Officer, DG Khan)
amounting to Rs 0.05 million (2014: Rs 0.05 million).

- Sindh High Court against levy of Sales Tax, custom duty and excise amounting to Rs 15.423 million
(2014: Nil).

- The Managing Director, Lahore Waste Management Company (LWMC) against the performance of a
contract amounting to Rs 15 million (2014: Rs 10 million).

- Guarantees against export orders amounting to Rs 46.096 million (2014: Rs 45.208 million).
With respect to the NPPCL, Habib Bank Limited has issued a bank guarantee for Rs 29.09 million
(2014: Rs 17.29 million) in favour of Directorate General of Customs Valuation, Custom House, Karachi

as a security against the pending case. The guarantee will expire after the final decision on this case is
announced.

Contracts for capital expenditure Rs 427.335 million (2014: Rs 260.371 million)
Letters of credits for capital expenditure Rs 2,274.836 million (2014: Rs 65.992 million)

Letter of credit other than capital expenditure Rs 1,183.407 million (2014: Rs 1,307.327 million).
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The amount of future payments under operating leases and the period in which these payments will
become due are as follows:

2014
(Rupees in thousand)

Not later than one year 331 331

Later than one year and not later than five years 1,325 1,325

Later than five years 5,310 5,641

6,966 7,297

Operating assets - note 17.1 31,693,136 29,936,360
Capital work-in-progress - note 17.2 1,894,473 634,318
Major spare parts and stand-by equipment -note 17.3 105,469 246,341
33,693,078 30,817,019
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Balance at the beginning of the year
Additions during the year

Transfers made during the year
Balance at the end of the year

Dairy livestock
- Mature
- Immature

Acquisition of subsidiary
Increase due to purchases during the year

Fair value gain due to new births
Changes in fair value (due to price change and
biological transformation)

Decrease due to deaths/ livestock losses
Decrease due to sale of livestock

Carrying amount at the end of the year which
approximates the fair value

- note 18.1

- note 46.1.2

2014

(Rupees in thousand)

246,341
167,272
(308,144)

194,005
121,679
(69,343)

105,469

246,341

1,032,166
117,633

1,149,799

960,457
403,836

1,364,293

36,494

(102,721)

(66,227)

(40,058)
(108,209)

(148,267)

1,149,799

As at June 30, 2015 the Group held 4,390 mature assets able to produce milk and 2,115 immature assets that
are being raised to produce milk in the future. During the post-acquistion period, 392 cows were sold and the

Group produced approximately 16,290,250 gross liters of milk from these biological assets.

The valuation of dairy livestock as at June 30, 2015 has been carried out by an independent valuer. In this
regard, the valuer examined the physical condition of the livestock, assessed the key assumptions and
estimates and relied on the representations made by the Group as at June 30, 2015. Further, in the absence of
an active market of the Group's dairy livestock in Pakistan, market and replacement values of similar live stock
from active markets in USA, Europe and Australia, have been used as basis of valuation model by the indepen-

dent valuer.
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2014
(Rupees in thousand)

This represents Oracle ERP system.

Cost
As at July 1 92,260 92,260
Additions - -
As at June 30 92,260 92,260
Less: Accumulated amortisation
As at July 1 55,356 36,904
Amortisation for the year - note 19.1 18,452 18,452
As at June 30 73,808 55,356
18,452 36,904

Oracle ERP system is being amortised over a useful life of five years.

The amortisation charge for the year has been allocated as follows:

2014
(Rupees in thousand)

Cost of sales - note 29 12,916 12,916
Administrative expenses - note 30 2,768 2,768
Selling and distribution expenses - note 31 2,768 2,768

18,452 18,452

These represent the long term investments in:

- Related parties - note 20.1 2,522,403 2,227,802
- Others - available for sale - note 20.2 133,089 30,132
2,655,492 2,257,934

Cumulative fair value gain - note 20.3 7,708,917 8,796,807
10,364,409 11,054,741

5,961,549 (2014: 5,961,549) fully paid ordinary
shares of Rs 10 each
Equity held: 2.98% (2014: 2.98%)
Market value - Rs 218.968 million (2014: Rs 252.710 million) 45,254 45,254
45,254 45,254

16,053,735 (2014: 10,019,735) fully paid ordinary
shares of Rs 10 each
Equity held: 4.59% (2014: 2.86%)

Market value - Rs 764.479 million (2014: Rs 458.603 million) 643,459 348,858
Less: Cumulative impairment Loss (118,703) (118,703)
524,756 230,155
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2014
(Rupees in thousand)

30,289,501 (2014: 30,289,501) fully paid ordinary
shares of Rs 10 each
Equity held: 8.61% (2014: 8.61%)

Market value - Rs 3,460 million (2014: Rs 3,390 million) 1,577,174 1,577,174
Less: Cumulative impairment Loss (250,615) (250,615)
1,326,559 1,326,559

21,305,315 (2014: 21,305,315) fully paid ordinary
shares of Rs 10 each
Equity held: 1.91% (2014: 1.91%)
Market value Rs 5,307.580 million
(2014: Rs 6,420.357 million) 125,834 125,834
125,834 125,834

50,000,000 (2014: Nil) fully paid ordinary

shares of Rs 10 each
Equity held: 6.25% (2014: Nil) 500,000 -
500,000 -

Nil (2014: 50,000,000) fully paid ordinary
shares of Rs 10 each

Equity held: Nil (2014: 10.42%) - note 20.1.2 - 500,000

- 500,000

2,522,403 2,227,802

Nishat Mills Limited, MCB Bank Limited and Nishat Hotels and Properties Limited are associated
companies as per the Companies Ordinance, 1984, however, for the purpose of measurement, these
have been classified as available for sale and measured at fair value as the Group does not have
significant influence over these companies.

On November 26, 2014, the Parent company acquired approximately 44.68% further shareholding in

Nishat Dairy (Private) Limited bringing the total shareholding to approximately 55.10%. Consequently,
NDL has become a subsidiary company of the Parent company as referred to in note 46.
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2014
(Rupees in thousand)

104,457 (2014: 104,457) certificates of Rs 10 each
Equity held 0.35% (2014: 0.35%)

Market value - Rs 1.250 million (2014: Rs 1.151 million) 890 890
Less: Cumulative impairment Loss (678) (678)
212 212

459,782 (2014: Nil) fully paid ordinary shares of Rs 10 each

Equity held: 0.02% (2014: Nil)

Market value - Rs 72.525 million (2014: Nil) 99,231 -
99,231 -

214,354 (2014: 189,354) fully paid ordinary shares of Rs 10 each
Equity held: 0.02% (2014: 0.02%)

Market value - Rs 36.637 million (2014: Rs 31.918 million) 33,646 29,920
33,646 29,920
133,089 30,132
As at July 01 8,796,807 6,419,052
Fair value (loss) / gain recognized in other comprehensive income (1,087,890) 2,378,727
7,708,917 8,797,779

Gain during the year transferred to profit and loss account
on derecognition of investment in shares - 972)
As at June 30 7,708,917 8,796,807

Investments with a face value of Nil (2014: Rs 135 million) are pledged as security against bank facilities.
3,860,267 (2014: 3,860,267) shares of MCB Bank Limited are blocked in Central Depository Company (‘CDC')

account.

2014

(Rupees in thousand)
- Loans to related parties - note 21.1 17,205 34,411
- Other loans and advances - note 21.2 53,197 52,037
70,402 86,448
Loan to related party note 21.1.1 34,411 51,617
Less: receivable within one year 17,206 17,206
17,205 34,411
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This represents an unsecured loan of Rs 24.500 million and Rs 9.911 million (2014: Rs 36.750 million
and Rs 14.867 million) given to Sui Northern Gas Pipelines Limited (SNGPL) for the development of
infrastructure for the supply of natural gas to the plants at D.G. Khan and Khairpur respectively. Mark
up is charged at rates ranging from 1.5% to 2% per annum (2014: 1.5% to 2% per annum) respectively
and is received annually. The principal amount is receivable in 4 equal annual instalments ending
December, 2016 and March, 2017, respectively. The maximum aggregate amount outstanding during
the year was Rs 34.411 million (2014: Rs 51.617 million).

2014
(Rupees in thousand)

Loans to employees

- Executives - note 21.2.1 137 40
- Others 2,848 4,129
2,985 4,169
Less: receivable within one year

- Executives 32 33
- Others 875 1,115
907 1,148
2,078 3,021
Security deposits 51,119 49,016
53,197 52,037
Opening balance 40 94

Transfer from others to executives 145
Interest accrued 10 2
195 96
Less: repayment during the year 58 56
137 40

These represent secured loans given to executives and other employees for house building and
purchase of motor vehicles and are recoverable in equal monthly instalments over a period of 24 to 96
months. The loans given to executives and other employees carry interest at the rate of 10% per
annum (2014: 10% per annum) except for loans given to workers which are interest free.

The loans of Rs 2.985 million (2014: Rs 2.565 million) are secured against the employees' respective
retirement benefits.

The maximum aggregate amount due from executives at any time during the year was Rs 0.185 million
(2014: Rs 0.331 million).

2014
(Rupees in thousand)

Stores [including in transit Rs 284.723 million

(2014: Rs 169.236 million)] 1,218,055 1,249,980

Spare parts [including in transit Rs 12.262 million
(2014: Rs 25.863 million)] 2,548,784 2,498,514
Loose tools 4,010 7,238
3,765,849 3,755,732
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Stores and spares include items which may result in fixed capital expenditure but are not distinguishable.

Raw materials [including in transit Rs 78.09 million

2014

(Rupees in thousand)

(2014: Rs 78.09 million)] 656,271 684,231
Packing material [including in transit Rs 8.795 million
(2014: Rs 5.027 million)] 190,884 271,199
Animal Forage 179,039 -
Work-in-process 508,578 560,634
Finished goods 378,542 437,912
1,913,314 1,953,976
Secured 61,038 86,260
Unsecured
- Related parties - note 24.1 11,802 42,523
- Others 358,232 290,848
431,072 419,631
Nishat Hospitality (Private) Limited 537 598
Nishat Linen (Private) Limited - 112
Nishat Hotels and Properties Limited 10,114 41,752
MCB Bank Limited - 61
Nishat Spinning (Pvt) Ltd 711 -
Nishat Chunian Limited 440 -
11,802 42,523
Ageing analysis of the amounts due from related parties is as follows:
1t03 More than 3 As at June 30, As at June 30,
months months 2015 2014
(Rupees in thousand)
Nishat Hospitality (Private) Limited - 537 537 598
Nishat Linen (Private) Limited - - - 112
Nishat Hotels and Properties Limited 1,383 8,731 10,114 41,752
MCB Bank Limited - - - 61
Nishat Spinning (Pvt) Ltd 711 - 711 -
Nishat Chunian Limited - 440 440 -
2,094 9,708 11,802 42,523
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2014
(Rupees in thousand)

Available for sale - quoted

Related parties - note 25.1 479,066 | | 479,066
479,066 479,066

Cumulative fair value gain - note 25.2 19,696,355 23,926,087
20,175,421 24,405,153

Others - note 25.3 3,173,215 37
Related Parties - note 25.4 1,507,206 -
4,680,421 37

24,855,842 24,405,190

80,971,917 (2014: 80,971,917) fully paid
ordinary shares of Rs 10 each
Equity held: 7.27% (2014: 7.27%)
Market value Rs 20,171.724 million
(2014: Rs 24,400.887 million) 478,234 478,234
478,234 478,234

100,620 (2014: 100,620) fully paid ordinary
shares of Rs 10 each
Equity held: 0.05% (2014: 0.05%)

Market value - Rs 3.696 million (2014: Rs 4.265 million) 832 832
832 832
479,066 479,066

MCB Bank Limited is an associated undertaking as per the Companies Ordinance, 1984, however, for the
purpose of measurement, this has been classified as available for sale and measured at fair value as the Parent
Company does not have significant influence over this company.

2014
(Rupees in thousand)

As at July 01 23,926,087 17,383,652

Fair value (loss) / gain recognized in other
comprehensive income (4,199,486) 6,542,435
19,726,601 23,926,087

Gain during the year transferred to consolidated profit
and loss account on derecognition of investment in shares (30,246) -
As at June 30 19,696,355 23,926,087
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2014
(Rupees in thousand)

210 (2014: 191) fully paid ordinary shares of Rs 10 each

Equity held: 0.00% (2014: 0.00%)

Cost - Rs 0.024 million (2014: 0.024 million) 45 37
45 37

316,292,242 (2014: Nil) units
Cost Rs 3,171.589 million (2014: Nil) 3,173,170 -
3,173,170 -

3,173,215 37

15,057,137 (2014: Nil) units

Cost Rs 1,505.964 million (2014: Nil) 1,507,206 -

1,507,206 -

Current portion of loans to employees - considered good 907 1,148

Current portion of long term receivable from related party 17,206 17,206

Advances - considered good

- To employees - note 26.1 2,421 54,602

- To suppliers 260,621 79,668

263,042 134,270

Due from related parties - note 26.2 6,625 12,660

Prepayments 5,025 4,637

Mark-up receivable from related party - note 26.3 280 419

Profit receivable on bank deposits 1,956 841

Advance against investment in shares - note 26.4 30,311 100,000

Letters of credit - margins, deposits, opening charges, etc 9,537 -
Claims recoverable from government

- Sales tax - note 26.5 507,274 143,908

- Excise duty 17,825 17,243

- Export rebate 63,696 71,399

588,795 232,550

Other receivables 56,340 3,244

980,024 506,975

Included in advances to employees are amounts due from executives of Rs 1.411 million (2014: Rs 53.704
million).
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Nishat Mills Limited
Nishat Developers (Private) Limited
Nishat Farms Supplies ( Private) Limited- Related party

2014

(Rupees in thousand)

6,672 11,927
489 733
128 -

7,289 12,660

This represents mark-up receivable from Sui Northern Gas Pipelines Limited against the loan as referred to in

note 21.1.

This represents advance for purchase of shares of Nishat Chunian Limited (2014: Pakistan Petroleum Limited).

Sales tax recoverable includes amounts which have been recovered by the sales tax department against
miscellaneous demands raised by it. The Group has filed appeals against the demands at different forums as

referred to in note 16.

At banks:

Saving accounts

Local currency

Foreign Currency: US$ 765,885 (2014: US$ 2,197,766)
Cash deposit receipts
Current accounts

Cash in hand

- note 27.1 & 27.2

2014

(Rupees in thousand)

126,175 801,832
77,737 216,590
= 135,960
60,499 157,527
264,411 1,311,909
1,566 315
265,977 1,312,224

The balances in saving accounts bear mark-up which ranges from 4.5% to 8.25% per annum (2014: 7% to

10.31% per annum).

Included in balances at banks on saving accounts are Rs 14.48 million (2014: Rs 14.48 million) which are under

lien to secure bank guarantees referred to in note 13.2.

Local sales
Export sales

Less:

Sales tax

Excise duty and special excise duty
Commission to stockists and export agents

- note 28.1

2014

(Rupees in thousand)

31,268,137 27,707,929
3,711,942 6,048,508
34,980,079 33,756,437
5,052,720 4,501,783
1,373,029 1,182,021
332,863 323,764
6,758,612 6,007,568
28,221,467 27,748,869
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Export sales include rebate on exports amounting to Rs 20.527 million (2014: Rs 32.419 million).

2014
(Rupees in thousand)

Raw and packing materials consumed 2,818,388 2,964,520
Forage 663,728 -
Medicines and related items 128,112 -
Salaries, wages and other benefits - note 29.1 1,451,996 1,375,324
Electricity and gas 2,769,468 2,421,281
Furnace oil and coal 6,098,129 6,942,814
Stores and spares consumed 1,617,130 1,750,859
Repairs and maintenance 232,206 288,785
Insurance 127,167 70,569
Depreciation on property, plant and equipment - note 17.1.2 1,982,504 1,722,486
Amortisation of intangible assets - note 19.1.1 12,916 12,916
Royalty 274,437 278,999
Excise duty 26,248 27,183
Vehicle running 31,825 38,206
Postage, telephone and telegram 5,709 4,416
Printing and stationery 5,213 3,646
Legal and professional charges 2,226 2,297
Travelling and conveyance 18,093 21,581
Estate development 23,672 19,065
Rent, rates and taxes 52,543 34,416
Technical consultancy charges 5,472 -
Freight charges 55,242 11,476
Other expenses 56,541 27,759
18,458,965 18,018,598

Opening work-in-process - note 23 560,634 856,587
Closing work-in-process - note 23 (508,578) (560,634)
52,056 295,953

Cost of goods manufactured 18,511,021 18,314,551
Opening stock of finished goods - note 23 437,912 368,948
Closing stock of finished goods - note 23 (378,542) (437,912)
59,370 (68,964)

Less: Own consumption 24,550 49,524
18,545,841 18,196,063

Salaries, wages and other benefits include Rs 37.566 million (2014: Rs 32.624 million), Rs 32.539 million (2014:
Rs 28.734 million) and Rs 24.726 million (2014: Rs 24.570 million) respectively, in respect of provident fund
contribution by the Group, provision for gratuity and staff compensated absences.
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Salaries, wages and other benefits include the following in respect of retirement benefits:

2014
(Rupees in thousand)

Current service cost 27,267 23,824

Interest cost for the year 24,851 16,066

Interest income on plan assets (19,579) (11,156)

32,539 28,734

Current service cost 16,151 13,995

Interest cost for the year 8,366 5,786
Remeasurements 209 4,789

24,726 24,570

Salaries, wages and other benefits - note 30.1 239,733 220,893
Electricity, gas and water 9,876 11,770
Repairs and maintenance 11,370 9,521
Insurance 2,667 2,446
Depreciation on property, plant and equipment -note 17.1.2 88,807 106,824
Amortisation of intangible assets - note 19.1.1 2,768 2,768
Vehicle running 10,267 14,042
Postage, telephone and telegram 9,283 9,025
Printing and stationery 11,599 12,053
Legal and professional services - note 30.2 42,072 20,512
Travelling and conveyance 28,431 22,338
Rent, rates and taxes 743 452
Entertainment 2,911 3,101
School expenses 23,576 21,103
Fee and subscription 16,968 13,925
Advances / debts written off 898 434
Other expenses 14,811 16,800
516,780 488,007

Salaries, wages and other benefits include Rs 8.660 million (2014: Rs 7.138 million), Rs 8.526 million (2014: Rs
7.555 million) and Rs 6.482 million (2014: Rs 6.459 million) respectively, in respect of provident fund contribution
by the Group, provision for gratuity and staff compensated absences.

DG CEMENT 2%



214

2014
(Rupees in thousand)

Salaries, wages and other benefits include
the following in respect of retirement benefits:

Current service cost 7,144 6,264
Interest cost for the year 6,511 4,224
Interest income on plan assets (5,129) (2,933)
8,526 7,555
Current service cost 4,234 3,679
Interest cost for the year 2,193 1,521
Remeasurements 59) 1,259
6,482 6,459

Legal and professional charges include the following
in respect of auditors' services for:

Statutory audit:
- Parent Company 2,000 1,815
- NDL 600 -
2,600 1,815
Half-yearly review - Parent Company 605 550
Tax services:
- Parent Company 4,375 5,609
- NDL 3,546 -
7,921 5,609
Other certification charges - Parent Company 100 100
Out of pocket expenses 117 75
Statutory audit - NPPCL 534 485
Out of pocket expenses - NPPCL 28 25
11,905 8,659
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2014
(Rupees in thousand)

Salaries, wages and other benefits - note 31.1 111,835 107,165
Electricity, gas and water 1,956 1,593
Repairs and maintenance 1,405 1,392
Insurance 1,774 1,486
Depreciation on property, plant and equipment - note 17.1.2 4,328 3,847
Amortisation of intangible assets - note 19.1.1 2,768 2,768
Vehicle running 4,239 4,687
Postage, telephone and telegram 1,041 2,182
Printing and stationery 3,873 2,128
Rent, rates and taxes 1,971 2,362
Legal and professional charges 3,999 -
Travelling and conveyance 4,337 3,132
Entertainment 886 933
Advertisement and sales promotion 10,348 7,103
Freight and handling charges 607,218 1,311,442
Debtors written off - 8,115
Other expenses 2,854 2,594

764,832 1,462,929

Salaries, wages and other benefits include Rs 4.828 million (2014: Rs 4.053 million), Rs 4.085 million (2014: Rs
3.408 million) and Rs 3.149 million (2014: Rs 2.953 million) respectively, in respect of provident fund contribution
by the Company, provision for gratuity and staff compensated absences.

2014
(Rupees in thousand)

Salaries, wages and other benefits include the following
in respect of retirement benefits:

Current service cost 3,423 2,826
Interest cost for the year 3,120 1,906
Interest income on plan assets (2,458) (1,324)

4,085 3,408
Current service cost 2,057 1,682
Interest cost for the year 1,066 695
Remeasurements 26 576

3,149 2,953
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2014
(Rupees in thousand)

Workers' profit participation fund - note 11.2 524,619 419,449
Workers' welfare fund - note 11.3 91,596 -
Donations - note 32.1 4,245 3,953
Realized loss on derivative financial instrument 46,642 58,666
Un-realized loss on derivative financial instrument - 16,740
Exchange loss 87,673 29,569
Loss on disposal of property, plant and equipment -note 17.1.3 3,646 -
Loss on disposal of biological assets 25,263 -
Loss on sale of store items 1,528 -
Contractual penalties 3,709 -

788,921 528,377

None of the directors and their spouses had any interest in any of the donees.

2014
(Rupees in thousand)

Income on bank deposits 8,404 5,433
Gain on investments at fair value through profit or loss 387,766 14
Interest on loans to employees - 72
Mark-up on loan / advances to related parties 818 1,138
Unrealized gain on derivative financial instruments 24,775 -
Gain on disposal of available for sale investments 30,246 1,040
Dividend income from:
- Related parties - note 33.1 1,695,827 1,434,168
- Others 7,642 12
1,703,469 1,434,180
2,155,478 1,441,877
Gain on disposal of property, plant and equipment -note 17.1.3 - 39,345
Scrap sales 144,458 127,960
Sale of bull calves 3,669 -
Provisions and unclaimed balances written back 8,605 -
Gain on bargain purchase arising on acquisition of
control of subsidiary (NDL) - note 46.1.2 52,697 -
Others 414 9,829
209,843 177,134
2,365,321 1,619,011
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2014

(Rupees in thousand)

Nishat Mills Limited 121,158 121,158
MCB Bank Limited 1,534,159 1,283,115
Adamijee Insurance Company Limited 34,448 18,873
Nishat Chunian Limited 6,062 11,022
1,695,827 1,434,168
Interest and mark-up on:
- Long term loans - secured 126,730 215,019
- Short term borrowings - secured 200,284 493,544
- Workers' profit participation fund - note 11.2 2,380 2,665
Guarantee commission 2,670 3,788
Bank charges 24,794 30,927
356,858 745,943
Current
- For the year 1,006,927 831,767
- Prior 37,608 (19,401)
1,044,535 812,366
Deferred
- For the year 647,637 1,110,675
1,692,172 1,923,041

The provision for current taxation represents tax under normal tax regime of the Income Tax Ordinance
(‘Ordinance'), 2001 at the rate of 33% and super tax at the rate of 3% under section 4B of the Ordinance as
reduced by tax credit under section 65B. In addition to this, it includes tax on exports and dividend income
which is full and final discharge of Parent Company's tax liability in respect of income arising from such source.

For purposes of current taxation, the tax losses available for carry forward as at June 30, 2015 are estimated
approximately at Nil (2014: Rs 625.336 million).

In terms of the provisions of Section 59B of the Income Tax Ordinance, 2001 (‘the Ordinance'), a subsidiary
company may surrender its tax losses in favour of its holding company for set off against the income of its
holding Company subject to certain conditions as prescribed under the Ordinance.

Accordingly, the Parent Company has adjusted its tax liability for the tax year 2015 by acquiring the losses of

its subsidiary companies and consequently an aggregate sum of Rs 589 million equivalent to the tax value of
the losses acquired has been paid to the subsidiary companies.

In view of available losses, the provision for current taxation of NPPCL represents Alternate Corporate Tax (ACT)
under section 113C of the Income Tax Ordinance, 2001 at the rate of 17% of accounting income (2014:
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Minimum tax at 1% of turnover).

For the purposes of current taxation, the tax losses available for carry forward as at year end are Nil (2014: Rs
558.639 million). During the year, NPPCL has surrendered its available tax losses amounting to Rs 209.091
million with a tax benefit of Rs 69 million in favour of the Parent company through Group Relief under section
59B of the Income Tax Ordiannce, 2001

For the purposes of current taxation , the tax losses available for carry forward as at June 30, 2015 are
estimated approximately at Rs 641.423 million (2014: Rs 1,608.67 million). During the year, NDL has
surrendered its available tax losses amounting to Rs 1,575.76 million with a tax benefit of Rs 520 million in
favour of the Parent company through Group Relief under section 59B of the Income Tax Ordinance, 2001.

2014
% %
Numerical reconciliation between the average effective
tax rate and the applicable tax rate
Applicable tax rate 33.00 34.00
Tax effect of amounts that are:
- Not deductible for tax purposes 0.05 0.24
Effect of change in prior years' tax (1.69) (0.28)
Effect of change in tax rate (8.04) 0.70
Effect of tax credits (0.43) (2.88)
Effect of apportionment of expenses 3.06 0.42
has been recognised - -
Effect of presumptive tax regime (5.79) (8.18)
Rounding and others (2.44) -
(15.28) (9.98)
Average effective tax rate charged to consolidated
profit and loss account 17.72 24.02
2014
Profit for the year - attributable to equity holders
of the Parent Company Rupees 7,765,530,000 5,994,509,000
Weighted average number of ordinary shares Number 438,119,118 438,119,118
Earnings per share - basic Rupees 17.72 13.68

There is no dilution effect on the basic earnings per share as the Group has no such commitments.
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Profit before tax
Adjustments for:
- Gain on bargain purchase arising on acquisition of

control of subsidiary (NDL)
Depreciation on property, plant and equipment
Amortisation on intangible assets
Gain on disposal of investments
Gain on investments at fair value through profit or loss
Loss / (gain) on disposal of property, plant and equipment
Loss on disposal of biological assets
Changes in fair value of biological assets
Realized loss on derivative financial instruments
Unrealized (gain) / loss on derivative financial instruments
Dividend income
Mark-up income
Provision for retirement benefits
Exchange loss
Finance costs

Effect on cash flow due to working capital changes

Decrease in stores, spares and loose tools

Decrease in stock-in-trade

Decrease in trade debts

Increase in advances, deposits, prepayments
and other receivables

Increase in trade and other payables

Cash and bank balances
Short term borrowings - secured

- note 27
- note 13

2014

(Rupees in thousand)

9,547,329 7,946,561
(52,697) -
2,075,639 1,833,157
18,452 18,452
(30,246) (1,040)
(387,766) (14)
3,646 (39,345)
25,263 -
66,227 -
46,642 58,666
(24,775) 16,740
(1,703,469) (1,434,180)
(818) (1,138)
79,507 73,679
87,673 29,569
356,858 745,943
560,136 1,300,489
36,906 237,804
227,637 265,688
30,458 88,211
(118,555) (88,778)
1,542,042 164,281
1,718,488 667,206
11,825,953 9,914,256
265,977 1,312,224
(2,348,534) (3,118,137)
(2,082,557) (1,805,913)
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The related parties comprise associated companies, other related companies, directors, key management personnel
and post employment benefit plans. The Group in the normal course of business carries out transactions with various
related parties. Amounts due from and to related parties are shown under receivables and payables, dividend income
is disclosed in note 33.1, expense charged in respect of staff retirement benefit plans is disclosed in note 9, amounts
due from directors and key management personnel are shown under receivables and remuneration of directors and key
management personnel is disclosed in note 39. Other significant transactions with related parties are as follows:

i. Relaated Parties

ii. Post employment benefit
plans

Clinker (Metric Tonnes)

Unit |

Unit I

Unit 1l

Cement bags (number of bags
in thousand)

Sale of goods and services

Sale of equipment

Purchase of asset

Insurance premium

Purchase of goods and services

Insurance claims received

Mark-up income on balances
with related parties

Dividend income

Dividend paid

Expense charged in respect of
retirement benefit plans

Expense charged in respect of
contributory provided fund

2014

Funds paid to contributory provident fund

(Rupees in thousand)

322,575

169,973
1,272,819
6,284

4,625
1,695,827
499,582

82,038

49,123
159,639

689,292
23,187
101,076
1,273,125
41,295

3,780
1,434,168
420,846

74,519

43,816
138,492

Capacity Actual production

2014 2014
-note 41.1 810,000 810,000 463,886 695,888
-note 41.1 1,200,000 1,200,000 1,243,109 1,186,886
-note 41.1 2,010,000 2,010,000 1,800,235 1,702,329
120,000 120,000 100,908 105,477

Actual cement bags produced by NPPCL's plant is dependent on the quantity demanded by the customers.

Normal capacity is based on 300 working days, this can be exceeded if the plant is operational for more than

300 days during the year
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2014
Total number of employees as at June 30 1,132 1115
Average number of employees during the year 1,123 1113
Total number of employees as at June 30 56 49
Average number of employees during the year 52 53
Total number of employees as at June 30 145 NA
Average number of employees during the year 131 NA
The Parent Company operates a provident fund for its employees.

2014

(Rupees in thousand)

(i)  Size of the fund - total assets 1,396,755 1,120,364
(i)  Cost of investments made 834,587 721,184
(iiiy  Fair value of investments - note 43.1.1 1,247,794 1,013,439
(iv) Percentage of investments made 89.34% 90.46%

The breakup of fair value of investments is :

2014
Fair value Percentage of Fair value Percentage of
of size of of size of
investment fund investment fund
(Rs in '000') --%-- (Rs in '000') --%--
Special accounts in a scheduled bank 88,476 6.33% 187,212 16.71%
Government securities 423,458 30.32% 198,347 17.70%
Listed securities
- Mutual funds 116,093 8.31% 93,862 8.38%
- Other listed securities 545,340 39.04% 466,384 41.63%
Un-listed securities 74,427 5.33% 67,634 6.04%
1,247,794 89.34% 1,013,439 90.46%

The figures for 2015 are based on un-audited financial statements of the Provident Fund. The investments of
the provident fund have been made in accordance with the provisions of Section 227 of the Companies
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Ordinance, 1984 and the rules formulated for this purpose except for:

- investments in unlisted securities (NIT units, un-listed preference shares and un-listed term finance
certificates)

The management is taking steps to dispose off such investments

The Subsidiary Company, NPPCL operates a provident fund for its employees.

2014
(Rupees in thousand)

(i) Size of the fund - total assets 8,582 6,009
(i) Cost of investments made 7,620 5,568
(iii) Fair value of investments - note 43.2.1 7,742 5,628
(iv) Percentage of investments made 90.21% 93.66%
2014
(Rs in '000') --%-- (Rs in '000') --%--
Special accounts in a scheduled bank 7,742 90.21% 5,628 93.66%

The figures are based on audited financial statements of the fund. Investments out of the Provident Fund have
been made in accordance with the provisions of section 227 of the Ordinance and the rules formulated for this
purpose.

The Subsidiary Company, NDL operates a provident fund for its employees.
2014
(Rupees in thousand)

(i) Size of the fund - total assets 5,367 -
(i) Cost of investments made 4,845 -
(iii) Fair value of investments - note 43.3.1 4,845 -
(iv) Percentage of investments made 90.27% -

The breakup of fair value of investments is:

2014
Fair value Percentage of Fair value Percentage of
of size of of size of
investment fund investment fund
(Rs in '000') --%-- (Rs in '000') --%--

Special accounts in a scheduled bank 4,845 90.27% - -

The figures for 2015 are based on the un-audited financial statements of the Provident fund. For 2015,
investments out of the Provident fund have been made in accordance with the provisions of section 227 of the
Companies Ordinance, 1984 and the rules formulated for this purpose.
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The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance. The Group uses derivative financial instruments to hedge
certain risk exposures.

Risk management is carried out by the Group's Board of Directors (the Board). The Group's finance department
evaluates and hedges financial risks. The board provides written principles for overall risk management, as well
as written policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of
derivative financial instruments and non-derivative financial instruments, and investment of excess liquidity.

The Group's overall risk management procedures to minimise the potential adverse effects of financial market
on the Group's performance are as follows:

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that exist due to transactions in foreign currencies.

The Group is exposed to currency risk arising from various currency exposures, primarily with respect to the
United States Dollar (USD) and Euro. Currently, the Group’s foreign exchange risk exposure is restricted to bank
balances and amounts receivable from / payable to the foreign entities.

2014
(In thousand)

Cash and bank balances - USD 766 2,198
Receivable against sales to foreign parties - USD 601 875
Long term loan - USD (9,327) (13,990)
Advance received against sale - USD - -
Finances under mark-up arrangements - USD 3,590 (1,681)
Mark-up payable - USD 26 9)
Trade and other payables - USD 501 (765)
Net exposure - USD (3,843) (18,372)
Finances under mark-up arrangements - Euro 1,275 (362)
Mark-up payable - Euro 12 1)
Trade and other payables - Euro 426 -
Net exposure - Euro 1,713 (363)

At June 30, 2015, if the Rupee had weakened / strengthened by 10% against the US dollar with all other
variables held constant, post-tax profit for the year would have been Rs 39.076 million (2014: Rs 132.049
million) lower / higher, mainly as a result of foreign exchange losses / gains on translation of US
dollar-denominated financial assets and liabilities.

At June 30, 2015, if the Rupee had weakened / strengthened by 10% against the Euro with all other variables
held constant, post-tax profit for the year would have been Rs 19.458 million (2014: Rs 4.89 million) lower /
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higher, mainly as a result of foreign exchange losses / gains on translation of Euro-denominated financial assets
and liabilities.

The Group is exposed to equity securities price risk because of investments held by the Group and classified
as available for sale and fair value through profit or loss. Material investments within the portfolio are managed
on an individual basis and all buy and sell decisions are approved by the Board. The primary goal of the Group's
investment strategy is to maximise investment returns.

The Group’s investments in equity of other entities that are publicly traded are included in all of the following
three stock exchanges; Karachi Stock Exchange, Lahore Stock Exchange and Islamabad Stock Exchange.

The table below summarises the impact of increases / decreases of the KSE-100 index on the Group’s post-tax
profit for the year and on equity. The analysis is based on the assumption that the KSE had increased /
decreased by 10% with all other variables held constant and all the Group’s equity instruments moved
according to the historical correlation with the index.

Impact on post-tax profit Impact on other components

of equity
2014 2014
(Rupees in thousand) (Rupees in thousand)
Karachi Stock Exchange 468,029 - 3,003,983 349,599

Post-tax profit for the year would increase / decrease as a result of gains / losses on equity securities classified
as at fair value through profit or loss, this impact is considered to be immaterial. Other components of equity
would increase / decrease as a result of gains / losses on equity securities classified as available for sale.

As the Group has no significant floating interest rate assets, the Group’s income is substantially independent of
changes in market interest rates.

The Group's interest rate risk arises from short term and long-term borrowings. These borrowings issued at
variable rates expose the Group to cash flow interest rate risk.

The Group analyses its interest rate exposure on a dynamic basis. Various scenarios are simulated taking into
consideration refinancing, renewal of existing positions, alternative financing and hedging. Based on these
scenarios, the Group calculates the impact on consolidated profit and loss of a defined interest rate shift. The
scenarios are run only for liabilities that represent the major interest-bearing positions.

At June 30, 2015, if interest rates on floating rate borrowings had been 1% higher / lower with all other variables

held constant, post-tax profit for the year would have been Rs 33.773 million (2014: Rs 74.471 million) lower /
higher, mainly as a result of higher / lower interest expense on floating rate borrowings.

Credit risk represents the risk of financial loss being caused if counter party fails to discharge an obligation.

Credit risk of the Group arises from cash and cash equivalents, derivative financial instruments and deposits
with banks and financial institutions, as well as credit exposures to distributors and wholesale and retail
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customers, including outstanding receivables and committed transactions. The management assesses the
credit quality of the customers, taking into account their financial position, past experience and other factors.
Individual risk limits are set based on internal or external ratings in accordance with limits set by the board. The
utilisation of credit limits is regularly monitored and major sales to retail customers are settled in cash. For banks
and financial institutions, only independently rated parties with a strong credit rating are accepted.

The Group monitors the credit quality of its financial assets with reference to historical performance of such
assets and available external credit ratings. The carrying values of financial assets exposed to credit risk and
which are neither past due nor impaired are as under:

2014
(Rupees in thousand)

Long term loans, advances and deposits 70,402 86,448
Trade debts - unsecured 370,034 333,371
Advances, deposits, prepayments 83,314 35,518
Balances with banks 264,411 1,311,909

788,161 1,767,246

The ageing analysis of trade receivables - unsecured is as follows:

Up to 90 days 328,008 179,110
90 to 180 days 32,926 120,508
181 to 365 days 5,538 29,231
Above 365 days 3,562 4,522

370,034 333,371

The management estimates the recoverability of trade receivables on the basis of financial position and past
history of its customers based on the objective evidence that it shall not receive the amount due from the
particular customer. The provision is written off by the Group when it expects that it cannot recover the balance
due. Any subsequent repayments in relation to amount written off, are credited directly to consolidated profit
and loss account.

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to
external credit ratings (if available) or to historical information about counterparty default rate:
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Rating Rating
Short term Long term Agency 2014
(Rupees in thousand)

Allied Bank Limited Al+ AA+ PACRA - 701,013
Askari Bank Limited A-1+ AA JCR-VIS 477 81
Bank Alfalah Limited Al+ AA PACRA 77,829 225,728
Bank Islami Pakistan Limited Al A+ PACRA 14 313
Bank of Punjab Al+ AA- PACRA 587 134
Barclay's Bank PLC Pakistan A-1 A S&P - 4,564
Citibank N.A. P-1 A2 Moody's 74 76
Dubai Islamic Bank Pakistan Limited A-1 A+ JCR-VIS 872 452
Faysal Bank Limited Al+ AA PACRA 115 223
Habib Bank Limited A-1+ AAA JCR-VIS 6,943 63,392
HSBC Bank Middle East Limited P-1 A2 Moody's - 16
MCB Bank Limited Al+ AAA PACRA 139,418 168,672
Meezan Bank Limited A-1+ AA JCR-VIS 37 302
National Bank of Pakistan Al+ AAA JCR-VIS 5,010 2,932
NIB Bank Limited Al+ AA- PACRA 15,933 14,537
Silk Bank Limited A-2 A- JCR-VIS 5 155
Standard Chartered Bank

(Pakistan) Limited Al+ AAA PACRA 2,367 4,080
United Bank Limited A-1+ AA+ JCR-VIS 18,955 5,450
Soneri Bank Limited Al+ AA- PACRA 769 -
Deutsche Bank AG A-1 A S&P - 16,670
Habib Metropolitan Bank Limited Al+ AA+ PACRA 1 102,261
Samba Bank Limited A-1 AA JCR-VIS 5 858

264,411 1,311,909

Liquidity risk represents the risk that the Group shall encounter difficulties in meeting obligations associated
with financial liabilities.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability
of funding through an adequate amount of committed credit facilities. Due to the dynamic nature of the Group's
businesses, the Group's finance department maintains flexibility in funding by maintaining availability under
committed credit lines.

Management monitors the forecasts of the Group’s cash and cash equivalents (note 38) on the basis of expect-
ed cash flows. This is generally carried out in accordance with practice and limits set by the Group. These limits
vary by location to take into account the liquidity of the market in which the entity operates. In addition, the
Group's liquidity management policy involves projecting cash flows in each quarter and considering the level of
liquid assets necessary to meet its liabilities, monitoring balance sheet liquidity ratios against internal and exter-
nal regulatory requirements and maintaining debt financing plans.

The table below analyses the Group’s financial liabilities and net-settled derivative financial liabilities into
relevant maturity groupings based on the remaining period at the balance sheet to the contractual maturity date.
The amounts disclosed in the table are the contractual undiscounted cash flows as the impact of discounting
is not significant.

DG CEMENT 2%



228

(Rupees in thousand)
Carrying value Less than Between 1 and 3 to 5years

1 years 2 years
Long term finances 1,712,897 767,386 751,761 193,750
Trade and other payables 3,966,231 3,966,231 - -
Accrued finance cost 41,130 41,130 - -
Derivative financial instrtument - - - -
Short term borrowings - secured 2,348,534 2,348,534 - -
8,068,792 7,123,281 751,761 193,750
(Rupees in thousand)

Carrying value Less than Between 1 and 3 to 5 years

1 years 2 years
Long term finances 2,550,263 892,379 738,004 919,880
Trade and other payables 2,263,774 2,263,774 - -
Accrued finance cost 72,753 72,753 - -
Derivative financial instrtument 14,902 14,902 - -
Short term borrowings - secured 3,118,137 3,118,137 - -
8,019,829 6,361,945 738,004 919,880

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

The Group manages its capital structure and makes adjustments to it in the light of changes in economic condi-
tions. In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders or issue new shares.

Consistent with others in the industry and the requirements of the lenders, the Group monitors the capital struc-
ture on the basis of gearing ratio. This ratio is calculated as total debt divided by total capital employed. Total
debt represent long term and short-term finances obtained by the Group. Total capital employed includes equity
as shown in the consolidated balance sheet plus total debt. The Group’s strategy, which was unchanged from
last year, was to maintain a gearing ratio of 60% debt and 40% equity. The gearing ratio as at June 30, 2015
and June 30, 2014 is as follows:

2014
(Rupees in thousand)

Total debt 4,061,431 5,668,400
Total equity - attributable to shareholders of the Parent Company 62,442,359 61,580,317
Total capital employed 66,503,790 67,248,717

6% 8%

The table below analyses the financial instruments carried at fair value, by valuation method. The different levels
have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
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directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(Level 3).

The following table presents the Company's assets and liabilities that are measured at fair value:

Level 1 Level 2 Level 3 Total
(Rupees in thousand)

Investment - At fair value through

profit or loss 4,680,421 - - 4,680,421
Investments - Available for sale 30,039,830 500,000 - 30,539,830
Derivative financial instruments - 9,873 - 9,873

34,720,251 500,000 - 35,220,251

Derivative financial instruments - - - _

As at June 30, 2014 Level 1 Level 2 Level 3 Total
(Rupees in thousand)

Investment - At fair value through

profit or loss 37 - - 37
Investments - Available for sale 35,459,894 - - 35,459,894
Derivative financial instruments - - - -

35,459,931 - - 35,459,931
- 14,902 - 14,902
- 14,902 - 14,902
At fair value
through Available Loans and
profit or loss for sale receivables Total

(Rupees in thousand)

Derivative financial instrument 9,873 - - 9,873
Long term loans and advances - - 70,402 70,402
Trade debts 431,072 431,072

Advances, deposits, prepayments and
other receivables - - 83,314 83,314
Investments 4,680,421 30,539,830 - 35,220,251
Cash and bank balances - - 265,977 265,977
4,690,294 30,539,830 850,765 36,080,889
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At fair value
through Available Loans and
profit or loss for sale receivables Total
(Rupees in thousand)
Long term loans and advances - - 86,448 86,448
Trade debts - - 419,631 419,631
Loans, advances and other receivables - - 35,518 35,518
Investments 37 35,459,894 - 35,459,931
Cash and bank balances - - 1,312,224 1,312,224
37 35,459,894 1,853,821 37,313,752
Financial liabilities at fair Financial liabilities at
value through profit or loss amortized cost
2014 2014
(Rupees in thousand) (Rupees in thousand)

Long term finance - secured - - 1,712,897 2,550,263
Accrued mark up - - 41,130 72,753
Trade and other payables - - 3,966,231 2,263,774
Short term borrowings - secured - - 2,348,534 3,118,137
Derivative financial instruments - 14,902 - -
- 14,902 8,068,792 8,004,927

There are no significant financial assets and financial liabilities that are subject to offsetting, enforcable master
netting arrangements and similar agreements.

Segment information is presented in respect of the Group's business. The primary format, business segment, is based
on the Group's management reporting structure.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis.

Segment capital expenditure is the total cost incurred during the period to acquire segment assets that are expected to
be used for more than one year.

The Group's operations comprise of the following main business segment types:

Cement Production and sale of clinker, ordinary portland and sulphate resistant cements
Paper Manufacture and supply of paper products and packing material
Dairy Production and sale of raw milk

The identification of operating segments was based on the internal organisational and reporting structure, built on the
different products and services within the Group. Allocation of the individual organisational entities to the operating
segments was exclusively based on economic criteria, irrespective of the participation structure under Companies
Ordinance, 1984.
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Prior to November 26, 2014, the Parent Company held 10.42% of the share capital of Nishat Dairy (Private)
Limited ('NDL'). On November 26, 2014 the Parent Company acquired a further 44.68% (approximate)
shareholding and obtained control of NDL, a company principally engaged in the production and sale of raw
milk.

Details of the purchase consideration, the net assets aquired and goodwill are as follows:

Rupees in thousands

Cash -note 46.2 1,819,400
Fair value of equity interest held in Nishat Dairy (Private)

Limited held before the business combination 425,476
Total purchase consideration 2,244,876

Acquisition-related costs of Rs 12.5 million have been charged to administrative expenses in the
consolidated profit or loss account for the year ended June 30, 2015.

The group recognised a loss of Rs 74.524 million as a result of measuring at fair value its 10.42%
equity interest in NDL held before the business combination. The loss has been recognised in other
comprehensive income in the consolidated statement of comprehensive income.

The assets and liabilities recognised as a result of the acquisition are as follows:

Fair value
(Rupees in thousand)

Property, Plant and Equipment:

- Land and buildings - note 17.1 1,821,061

- Plant and equipment - note 17.1 804,327
- Capital work in progress - note 17.1 102,549
Biological assets - note 18.1 960,457
Stores, spares and loose tools 47,023
Stock-in-trade 186,975
Trade debts 29,013
Advances, deposits, prepayments and other receivables 354,633
Cash and bank balances - note 46.2 41,560
Long term deposits (20,500)
Trade and other payables (157,428)
Net identifiable assets aquired 4,169,670
Less: Non-controlling interest (1,872,097)
Less: Gain on gargain purchase (52,697)

Net assets aquired 2,244,876

Gain on bargain purchase has been recognised in other income in the consolidated profit or loss
account for the year ended June 30, 2015.
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The carrying value of assets and liabilities aquired, except freehold land and buildings included in
property, plant and equipment, approximate their fair values. Fair value of freehold land and buildings
is based on the market value of such land at the aquisition date which has been determined by an
independent valuer.

The revenue included in the consolidated profit and loss account since November 26, 2014 contributed
by NDL was Rs 920.369 million, NDL also contributed loss after tax of Rs 70.930 million over the same
period. Had NDL been consolidated from July 1, 2014, the consolidated statement of income would
show pro-forma revenue of Rs 1,496.624 million and loss after tax of Rs 337.324 million.

2014
(Rupees in thousand)

Outflow of cash to aquire subsidiary, net of cash aquired:

Cash consideration -note 46.1 1,819,400 -
Less: Cash and cash equivalents aquired

- Cash and balances -note 46.1.2 (41,560) -
Net outflow of cash - investing activities 1,777,840 -

The group recognises any non-controlling interest in an acquired entity either at fair value or at the
non-controlling interest’s proportionate share of the acquired entity's net identifiable assets. This decision is
made on an acquisition by acquisition basis (note 4.1). For the non-controlling interest in NDL, the group has
elected to recognise the non-controlling interest at its proportionate share of the aquired net identifiable assets.

On December 8, 2014, the parent company acquired a further 5% of the issued share capital of NPPCL for a
consideration of Rs 18.244 million. The Group now holds 55% of the issued share capital of NPPCL. The carrying
amount of the 50% non-controlling interest in NPPCL immediately prior to the further acquisition was Rs 344.236
million. The Group derecognised non-controlling interest of Rs 34.424 million and recorded an increase in equity
attributable to shareholders of the Parent Company of Rs 16.180 million.

The effect of changes in ownership interest of the Group on the equity attributable to owners of the Parent Company is
summarised as follows:

2014
(Rupees in thousand)

Carrying amount of non-controlling interest acquired 34,424 -
Consideration paid to non-controlling interest (18,244) -
Excess of the carrying amount of non-controlling interest

aquired over consideration paid recognised in equity attribtable

to owners of the Parent Company 16,180 -

There were no transactions with non-controlling interest during the year ended June 30, 2014.
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These consolidated financial statements were authorised for issue on September 21, 2015 by the Board of Directors of
the Parent Company.

The Board of Directors of the Parent Company have proposed a final dividend for the year ended June 30, 2015
of Rs 5 per share (2014: Rs 3.5 per share), amounting to Rs 2,190.596 million (2014: Rs 1,533.417 million) at
their meeting held on September 21, 2015 for approval of the members at the Annual General Meeting to be
held on October 29, 2015. These financial statements do not reflect this appropriation.

Finance Act, 2015 introduced income tax at the rate of 10% on undistributed reserves where such reserves of
the company are in excess of its paid up capital and the company derives profits for a tax year but does not
distribute requisite cash dividend within six months of the end of the said tax year. Liability in respect of such
income tax, if any, is recognised in the financial statements of the respective taxable entity when the prescribed
time period for distribution of dividend expires.

Joo ret e SEXSY

Chief Executive Director
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Glossary

Term

BAC

Breakup Value
Current Ratio
Debt to Equity
DGK

DGKC
Dividend Yield
Divident Payout
EBITDA

EPS

FATA

FX

FY

GDP

GP

HR & R
Interest Coverage
IT

KHP

KIBOR

LIBOR

MIS

MT

MW

OPC

PAT

PATA

PE

PKR

ROA

ROE

SRC

TPD

usSD

Working Capital
WPPF

WWF

Meaning

Board Audit Committee

Shareholders' Equity/Number of Shares
Current Assets divided by Current Liabilities
Total Debt/Equity

Dera Ghazi Khan

D.G. Khan Cement Company Limited
Dividend Per Share/Stock Price
Dividend per Share/ EPS

Earnings Before Interest, Tax, Depreciation & Amortisation
Earnings Per Share

Federally Administered Tribal Areas
Foreign Exchange (Currency)

Financial Year

Gross Domestic Product

Gross Profit

Human Resource & Remuneration Committee
EBITDA/Interest

Information Technology

Khairpur

Karachi Interbank Offer Rate

London Interbank Offer Rate
Management Information System
Metric Ton

Mega Watt

Ordinary Portand Cement

Profit After Tax

Provincially Administered Tribal Areas
Price Earning Ratio= Stock Price/EPS
Pakistani Rupee

Return Assets

Return on Equity

Sulphate Resistant Cement

Tons Per Day

United States Dollar

Current Assets less Current Liabilities
Workers Profit Participation Fund
Workers Welfare Fund

DG CEMENT 2%



Key features:
Licensed Entities Verification

Scam meter®

Jamapunji games®*

Tax credit calculator®

Company Verification

Insurance & Investment Checklist
FAQs Answered
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Be aware, Be alert,

Be safe

Learn about investing at
www.jamapunji.pk
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Stock trading simulator
(based on live feed from KSE)

Knowledge center
Risk profiler®
Financial calculator

Subscription to Alerts (evenl
notifications, corporate and
regulatory actions)

Jamapunji application for
mobile device

Online Quizzes
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@jamapunji_pk
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D.G. KHAN CEMENT COMPANY LIMITED

FORM OF PROXY

IMPORTANT

Proxies, in order to be effective, must be received at the
Company’s registered Office not less than forty eight hours
before the time for holding the meeting and must be stamped,
signed and witnessed. Proxies of the members through CDC
shall be accompanied with attested copies of thier CNIC. The
shareholders through CDC are requested to bring their
original CNIC, Sub Account Number and Participant I.D.
Number. to produce at the time of attending the meeting.

Please quote Registered Folio Number/CDC Account Number

Folio No. CDC Participant I.D. No.
CDC Participant’'s Name A/C, Sub A/C No.
Shares Held

I/We

of

being a member of D.G. KHAN CEMENT COMPANY LIMITED hereby appoint

or failing him/her

of

who is also a member of the Company, vide Registered Folio No./CDC A/C Sub A/C No. as
my/our proxy to vote for me / us and on my / our behalf at the Annual General Meeting of the Company to be held
on 29th October 2015 at 11:00 a.m. at Nishat Hotel, 9-A, Gulberg lll, Mian Mahmood Ali Kasuri Road, Lahore and at

any adjournment thereof.

As witness my/our hand this day of

2015

Signed by the said

in the presence

of
(Member’s Signature)
Member’s CNIC No.
Place (Witness’s Signature)
Date

Affix Rs. 5/-

Revenue Stamp which must be
cancelled either by signature
over it or by some other means

Witness’s CNIC No.
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D G. KHAN CEMENT
EMENT COMPANY LIMITED

Lahore-Pakistan.
UAN:+92-42-111-11-33-33
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D.G. KHAN CEMENT COMPANY LIMITED

Nishat House, 53-A, Lawrence Road, Lahore-Pakistan.

UAN: +92-42-111-11-33-33

VERSATILE Ph: +92 42 3712 1920





